... deliver most in 
service and econ- 
omy. They’re better 
manufactured as 
we supply them. 


Treated or Plain 


MICHIGAN 
POLE & TIE CO. 


Northern and Western Poles 
Newberry, Mich. - Grand Rapids, Mich. 
Quick Shipping Service 
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Make Tight — Quiet Joints . . . 


. . . Because, when once the sleeve has been pressed 
onto the conductors with the practical Nicopress 
tool a joint is formed that is absolutely proof 
against all air and moisture. 

ns un- 
10olders 
of the 
secur- 
a bona 


Besides you'll find every Nicopress joint has maxi- 
mum strength and the conductors will not pull out 
of the sleeve. For quiet line joints standardize on 
Nicopress Sleeves. Write for prices and details 
today. 
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THE NATIONAL 
TELEPHONE SUPPLY COMPANY 
5100 Superior Ave. Cleveland, Ohio 


i, MAKE IT A NATIONAL 


ONY 


ediate Shipment from 
Stock 


PUBLIC PINE POLES 


Scientifically treated with 
Reilly’s Improved 
Creosote Oil 
REPUBLIC CREOSOTING CO. 
Indianapolis, Ind. 
PLANTS—Mobile, Ala.; St. Louis 


Park, Minn.; Indianapolis, Ind.; 
Norfolk. Va.: Joppa, Hil. 


Entirely NEW 
in Telephony. 


VINCENT 
RARE GAS RELAY 


Improves Ringing and Transmis- 

sion on Party Lines Used with 

Either Coded or Harmonic Bells. 

Low Cost. Installed with a Single 

Screw. 

Its Many Advantages Are Shown in 
Our Descriptive Folder RTC-1 


W orld’s Largest Makers of Antenna Systems 


L. S. BRACH Mfg. Corp. 


Newark, N. J. <frac> Est. 1906 


Makers of Rare Gas Arresters, 
Test-O-Lite, Etc., for 30 Years 





J. W.WOPAT 


Consulting Engineer 


oJ elephone Engineering 
D enipiaitunsti saat 
Appraisals—Financial 

Rate tavestigations 


xiek) East Perry Street 
Fort Wayne, Indiana 











































The most important value of 
this battery cannot be mea- 
sured in dollars and cents. 


Wes everything is going smoothly in your 
exchange, an Exide Chloride Battery, like 
any other piece of equipment, carries its full share 
of the routine job. However, things do not always 
run smoothly. The unexpected often “upsets the 
works”. A storm may damage electric lines servic- 
ing your exchange; or, an accident or short circuit 
may develop within the building itself. It is these 
unpredictable and unavoidable events which cause 
sudden demands for peak battery performance. It 
is then that the dependability, reserve power and 
long life of Exide Chloride Batteries stand out 
above ordinary storage battery equipment. 


In such emergencies Exide Chloride Batteries can 
be depended upon to see you through. Their tre- 
mendous reserve power will take care of sudden 
peak loads far in excess of their normal rated 
capacity. Furthermore, it makes no difference 
whether emergency demands are made often, or at 
widely separated intervals—Exide Chlorides will 
deliver the power so urgently required when you 
need it most. 


Naturally, the value of such dependable perform- 
ance cannot be measured in dollars and cents; but, 
the economy which results from the many extra 


10e 


TEE! 











years of service which Chloride Batteries 
give is a factor that can be figured. No mat- 
ter what your telephone battery job may be— 
common battery, emergency reserve, signal- 
ling, P.B.X.—it will be done more depend- 
ably and economically by an Exide Chloride 
Telephone Battery. 


THE ELECTRIC STORAGE BATTERY COMPANY, Philadelphia 


The World’s Largest Manufacturers of Storage Batteries for Every Purpose 


Exide Batteries of Canada, Limited, Toronto 
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Write or Call 


L. M. BERRY & CO. 


TELEPHONE DIRECTORY 
ADVERTISING 


EXCLUSIVELY 


Established 1910 


SALES SPECIALISTS anp PUBLISHERS 
DAYTON, OHIO 


Third Floor 
Telephone Bldg. 





SOME NATIONAL CONVENTION FLASHES 


B. H. Piepmeier, general superin- 
tendent of the Southern Continental 
Telephone Co., Cookeville, Tenn., 
who attended the convention, has a 


hobby for cultivating chrysanthe- 
mums. He gets his fun out of rais- 
ing all varieties of “mums,” and 


distributing bouquets to the old 
people, invalids and other shut-ins 
of Cookeville. He gave away more 
than 100 recently. Incidentally, he 
cultivates good will as well as 
chrysanthemums. 


Charles Warren Forbes, boss of 
the Manteca (Calif.) Telephone 
Co.—better known as “Charlie” 
Forbes to his host of friends—was 
an early arrival at the convention. 
sy a strange coincidence he was 
assigned to the same room at the 
Stevens Hotel that he had during 
last year’s meeting. Some coinci- 
dence, considering there are 3,000 
rooms in the hotel! Mr. Forbes is 
celebrating his 50th year in the tel- 
ephone business. 


“We have always done well but 
we are doing better now than ever 
before,” said W. N. McAnge, Jr., 


OCTOBER 16, 1937 


of Bristol, Tenn., president of the 
Inter- Mountain Telephone Co. 
“Eleven years ago Bristol had 526 
telephones. Today we have 2,705.” 

J. T. Shipley, owner of the Ripon 
Telephone Co. at Ripon, Calif., 
made the trip to Chicago by bus. 
After reaching the convention he 
soon found himself in the midst of 
a crowd of Californians, including 
C. W. Forbes, Manteca; Secretary 
Ernest Irwin of the California In- 
dependent Telephone Association; 
C. F. Mason, of Long Beach; W. 
Hanisch, of Roseville; Edward Wede- 
kind, Oxnard; A. N. Johns and 
others from the state. 


Frank A. Knapp, of the Northern 
Ohio Telephone Co., Bellevue, arrived 
Thursday and greeted many of his 
former colleagues in the association 
board of directors, of which he was a 
member for many years. He is also 
a past president of the Independent 
Pioneer Telephone Association. 

* * 

Charles A. Bennett, of Kansas City, 
Mo., a wheel horse of the Theodore 
Gary organization, spent two days at 





the convention. His many friends 

were glad to learn that he is greatly 

improved in health. 
* * 

George W. Robinson, of St. Paul, 
Minn., was another of the old-timers 
who renewed acquaintance with for- 
mer colleagues. For years Mr. Rob- 
inson was head of the old Tri-State 
company. He also served as president 


of the United States Independent 
Telephone Association. 
* * 


The ladies of the Minnesota dele- 
gation got together on Thursday 
afternoon and arranged for a con- 
vention breakfast the next morning. 
Naturally their husbands were on 
hand for the breakfast on Friday 
morning. Together with the unat- 
tached members of the delegation, 
there were 37 who “broke fast” in a 
pleasant reunion. 

* * 

Frederick C. Woods, of Galesburg, 
Ill., the guiding spirit of the Intra 
State Telephone Co., included in his 
convention party Wilfred Arnold, 
general counsel; R. G. Roadstrum, 
auditor and secretary, and Mrs. 
Woods. Mr. Woods has been in the 


telephone business 42 years. 











By Men Who Know Supply 
Construction Materials— 
Who can give you fast shipments 

—prompt, intelligent service. 
Send us that next order and watch 
us DELIVER THE GOODS. 


LEICH SALES CORPORATION 


999 


222 West Adams Street 


GCHICAGO,ILLINOIS 





D. C. SORENSEN, WESTERN 


PUBLISHED WEEKLY BY 
TELEPHONY PUBLISHING CORP, 
608 S. Dearborn St., CHICAGO 
Telephone Wabash 8604 


—, 


Sephari 


| H. D. FARGO, PRESIDENT AND TREASURER 
S. R. EDWARDS, EDITOR AND SECRETARY 
H. D. FARGO, JR., VICE-PRESIDENT anp 


ADVERTISING MANAGER 


ADVERTISING 


MANAGER 


Subscription — 10 Cents a Copy 
$3 a Year U. S., Cuba and Mexico 
$4 Canada, $5 Other Countries 





October 16, 1937 


Vol. 113, No. 16 











CONTENTS 


Independents Look Forward 
—Hold Great Convention.. 


Executive Staff of the United 
States Association ...... 


New Directors on Board of 
National Association ...... 


Directors Elected for Three- 
WORE ROME 6 cc csesstsncsin 


In the Nation’s Capital...... 
FRANCIS X. WELCH 


Independent Telephone Indus- 
try Has Justified Its Exist- 
UD sc ccacdcndendanvanced 

J. H. AGEE 


Coming Conventions ........ 


National Association Direc- 
tors Hold Meetings........ 


Dinner - Conference Held by 
State Association Execu- 
SE Cc coat ates aed 


Independent Pioneer Associa- 
tion Strongest In History.. 


ANNOUNCEMENT  (Com- 
plete reports of commercial, 
plant and traffic conferences 
will be published next week) 


Activities of Commission and 
a ea a rere re Es 


7 


24 


30 
















| ] 
whe 
of 
Tel 
cag 
com 
and 
The 
rect 
if 
figu 
ven! 
T 
ness 
also 
mar 
nel 
old- 
mar 
to ¢ 
exis 
that 
into 
wit] 
fuln 
prec 
R 
con! 
and 
clea 
the 
ass¢ 
den 
shor 
mal 
boa: 
mee 
the 
pro! 
the 


OC 






SURER 


T AND 
NAGER 
ISING 

.NAGER 


1s- 
st- 
a 


. w 


ec- 
. 3 


ym- 
ial, 
ces 
ek) 52 


and 
a 








Telephony 





OCTOBER 16, 1937 


VOLUME 113, NUMBER 16 





—~ 


INDEPENDENTS LOOK FORWARD 
Hold Great Convention 


ALERT TO THE FUTURE and anticipating communication needs 
of a changing world, Independent telephone leaders from all 
parts of the country convened at Stevens Hotel, Chicago, October 
12 to 15, for annual meeting of United States Independent Tele- 
phone Association. Complete summary of proceedings is given 


NDEPENDENT telephony is on 

the move! There is no doubt of 

that in the minds of the hundreds 
who attended the annual convention 
of the United States Independent 
Telephone Association held in Chi- 
cago at Hotel Stevens this week. It 
commenced on Tuesday, October 12, 
and concluded on Friday, October 15. 
The registered attendance reached a 
record height on Thursday, equalling 
if not exceeding the registration 
figure of any previous national con- 
vention. 

The crowd reflected improved busi- 
ness conditions in the industry and 
also the changes taking place in the 
management and operating person- 
nel of the companies. The spirit of 
old-time Independent telephony was 
manifested again and again, changed 
to conform with the conditions now 
existing in the field. It was evident 
that the younger men, now coming 
into executive positions, are imbued 
with the same courage and resource- 
fulness that distinguished their 
predecessors. 

Renewed interest, enthusiasm and 
confidence in the industry’s future 
and the work of the association were 
clearly indicated in the discussions at 
the meetings of the directors of the 
association. The spirit of Indepen- 
dent telephony was more keenly 
shown in these meetings than for 
Many years. New members of the 
board, attending their first directors’ 
meeting, were greatly impressed by 
the manner in which the various 
problems concerning relations with 
the Bell and the governmental bodies 
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LOUIS PITCHER, 

vice-president of the national association, 

planned the excellent convention program 

in conjunction with Secretary Charles C. 

Deering and President J. H. Agee, Lin- 

coin, Neb. (the latter may be seen in the 
background). 


Chicago, executive 


were analyzed and suggested solu- 
tions presented for consideration. 

In the last two years several of the 
younger executives, who have back 
of them many years of successful ex- 
perience, have been placed on the 
board of directors together with the 
strongest of the older and experi- 
enced leaders of the various interests 
in the Independent group. The Inde- 
pendent industry is prepared to pre- 
sent a united front for protecting and 
advancing its future development in 
every way. 

Considering these and other con- 
ditions, experienced observers are 
firmly convinced that the Independent 
industry is on the move toward a 


greater, stronger and more influen- 
tial position in the telephone field. 

The convention was the. best in 
many years. The exhibitors had 
spent considerable money, time and 
effort in presenting displays to show 
to best advantage their products. 
And many of the exhibit rooms were 
crowded at practically all hours. This 
interest in new developments for 
carrying on the business indicated 
that the companies are seriously 
considering plans for future growth. 

The headquarters of TELEPHONY 
were among the popular exhibits. The 
“Hear Your Own Voice” demon- 
tration, presented through courtesy 
of the Illinois Bell Telephone Co., 
was the cause of many surprises to 
those taking the voice test. Inci- 
dentally, similar exhibits at the Dal- 
las Centennial Exposition and the 
Cleveland Great Lakes Exposition 
proved the most popular of the many 
individual exhibits at those exposi- 
tions. 

There were few operating com- 
panies whose representatives did not 
report improved conditions in their 
communities. A few operating in 
rural territories, that have been un- 
fortunate in crops and other condi- 
tions, did not report improved busi- 
ness but most of them were hopeful 
for the future. 

The various division conferences 
which were held on Wednesday morn- 
ing, October 13, were unusually well- 
attended. There was probably a total 
attendance at all conferences — ac- 
counting, commercial, plant and traf- 
fic—of close to 400. The plant had 


13 





the largest attendance and the com- 
mercial conference was next. 

At the accounting conference, “‘Per- 
petual Inventory Requirements” was 
the subject of the opening address by 
Ranford Dunlap, auditor of the Tele- 
phone Bond & Share Co. and chair- 
man of the association’s accounting 
division. His remarks were followed 
by a lively discussion. 

C. E. Archer, of the Peninsular 
Telephone Co., Tampa, Fla., discussed 
the accounting requirements neces- 
sary for compliance with the Federal 
and state Social Security laws. A 
forum discussion of the recent Social 


was presented by the management of 
the department store. 

The committee which ably handled 
the arrangements was composed of 
Mrs. E. C. Blomeyer, chairman, Mrs. 
J. H. Agee, Mrs. H. E. Billington, 
Mrs. H. T. McCaig, Mrs. G. B. Fos- 
cue, and Mrs. Louis Pitcher. The 
committee made every effort to reach 
all the visiting ladies, but owing to 
some not being registered it was im- 
possible to contact them all. 

The annual banquet, entertainment 
and dance of the Independent Tele- 
phone Pioneer Association on Thurs- 
day eveninz, October 14, had the 


The cameraman snapped a picture of the speaker’s table while President JOHN H. 


AGEE, 


of the association, was delivering his annual 


address. Seated are Secretary- 


Treasurer CHARLES C. DEERING and (extreme left) General Attorney A. L. GEIGER. 


Security rulings and their application 
te different accounting situations fol- 
lowed these addresses in which a 
number of the visiting accountants 
and auditors participated. 

The discussions centered on the 
latest developments in the various di- 
visions. Accounts of the other con- 
ferences are given on other 
of this issue. 

An innovation at this year’s con- 
vention, which undoubtedly will be 
continued in future years,’ was a 
luncheon for the visiting ladies. The 
ladies met at noon on October 13 in 
the Walnut Room of Marshall Field 
& Co. Although arrangements had 
been made for serving luncheon to 
100 expected guests, the attendance 
reached 150. Fortunately, due to ex- 
cellent organization, all were accom- 
modated without difficulty. Following 
the luncheon, a special style show 


14 


pages 


largest attendance in the history of 
these affairs, there being approxi- 
mately 1,200 Independent Pioneers, 
friends and guests present. 


First Convention Session 


The first session of the convention 
was called to order by President John 
H. Agee of Lincoln, Neb., about 2:30 
Tuesday afternoon, October 12. 
There being in the room presidents 
of a number of state associations 
the chairman introduced Oscar Bur- 
ton of Tyler, Texas; W. J. Thompson 
of South China, Maine; C. E. Devin, 
Apache, Okla.; D. E. McGregor, Gib- 
bon, Neb., and Samuel Tucker, 
Pleasanton, Kans. 

The report of Secretary-Treasurer 
Chas. C. Deering, Des Moines, Iowa, 
was then given. Mr. Deering stated 
that the association’s total member- 
ship is 1,836. The finances of the as- 


sociation were said to be in excellent 
condition with the association living 
within its budget. Mr. Deering saig 
that the association officers were re 
ceiving excellent cooperation from its 
membership. 

Committees were announced by 
President Agee as follows: 

Nominating: Oscar Burton, Tyler, 
Texas, chairman; Jay Greaves, Glen- 
coe, Minn., and D. E. McGregor 


Gibbon, Neb. Mr. Agee stated that 14 
directors were to be nominated, there 
being 11 due to expiration of terms 
and three vacancies created by deaths, 


Resolutions: J. P. Boylan, Roches- 
ter, N. Y., chairman; W. N. McAnge, 
Bristol, Tenn.; C. C. Deering, Des 
Moines, Iowa; J. G. Crane, Kansas 
City, Mo., and E. R. Hannibal, Ever- 
ett, Wash. 

President Agee then introduced A, 
L. Geiger, Washington, D. C., asgo- 
ciation general attorney, who pre 
sented a report on legal phases of the 
telephone industry and legislation in 
Washington. 

“The most important legal prob- 
lem in the past year related to the 
subject of inductive interference,” 
stated Mr. Geiger. He went on to tell 
of the press release sent out last May 
by John M. Carmody, administrator 
of the Rural Electrification Adminis- 
tration. It stated that rural electric 
cooperatives would not be permitted 
to pay claims of telephone companies 
for inductive interference due to the 
paralleling of their lines by the power 
lines, thereby reversing an agreement 
negotiated two years previously by 
the association’s officers with Mr. 
Carmody’s predecessor. 

A conference was held in Washing- 
ton on July 8 with REA officials, rep- 
resentatives of the national and of 
seven state associations being pres- 
ent. Later the attorney for certain 
rural electric cooperatives in Iowa 
submitted a petition to the Iowa Com- 
merce Commission requesting that 
the commission modify its rules on 
this subject which were originally 
promulgated in 1916. It was asked 
that it set up a rule of non-liability 
for inductive interference except for 
negligence, faulty construction o 
malice. 

A hearing was held in Des Moines 
on this matter August 3, and briefs 
were filed by Mr. Geiger for the na- 
tional association and by Donald 
Evans, of Des Moines, on behalf of 
the Iowa Independent Telephone As- 
sociation. The legal contentions con- 
tained in the briefs filed were set 
forth by Mr. Geiger. 

The national association’s brief de- 
fended the use of grounded lines in 
rural areas and contended that they 
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EXECUTIVE STAFF 
of the 
UNITED STATES INDEPENDENT TELEPHONE 
ASSOCIATION 
as elected at annual convention 
held at Stevens Hotel, Chicago 
October 12-15, 1937 


PRESIDENT: John H. Agee, Lincoln, EXECUTIVE VICE-PRESIDENT: Louis 

Neb., vice-president and general man- Pitcher, Chicago, for many years gen- 

ager, Lincoln Telephone & Telegraph eral manager of the Dixon Home Tele- 
Company. phone Co., Dixon, Ill. 


SECRETARY-TREASURER: Charles C. Deering, Des Moines, lowa, 
also secretary-treasurer of the lowa Independent Telephone 
Association. 


GENERAL ATTORNEY: A. L. Geiger, Wash- 
ington, D. C., who has most ably represented 
member companies in Federal legal matters. 








W. G. BROREIN, Tampa, Fla., presi- 
dent, Peninsular Telephone Co., retir- 


ing director of the national association. 


constitute a property right which 
cannot be outlawed by executive au- 
thority, either federal or state, that 
the rule of priority giving a superior 
right to the first user exists not only 
in lowa but in many other states and 
in the federal courts, and that dam- 
age from inductive interferences is 


the invasion of the right of a tele- 
phone company using grounded lines 


to the free and unrestricted use of its 
property for which compensation 
must be granted. 

The lowa case is now under advise- 
ment, it was stated. 

Mr. Geiger touched upon activities 
of National Labor Relations Board 


NEW DIRECTORS ON BOARD OF NATIONAL ASSOCIATION 


which are of interest to telephone 
companies, citing various court cases. 
He enumerated a number of Social 
Security rulings that may concern 
telephone companies. 

Reference was made to recent per- 
sonnel changes on the FCC and the 
speaker stated that the Bell investi- 
gation had been compieted and that 
the FCC is now preparing its legis- 
lative recommendations to submit to 
Congress. The work of classifying 
companies under section 2 (b) (2) 
has been practically completed, it was 
stated. 

Legislative bills introduced at the 
last session of Congress but which 
failed of passage because of strong 
opposition were mentioned by Mr. 
Geiger. Some are being revised for 
re-introduction and will be watched 
by the association to ascertain their 
probable effect upon telephone com- 
panies if passed. 

Mr. Geiger discussed federal taxes 
and depreciation cases handled by the 
Washington office during the year. In 
several depreciation cases appeared 
the question of accelerated deprecia- 
tion of telephone property due to coal 
mines operating in the same terri- 
tory. 

“This is a phase of depreciation 
which has been quite generally over- 
looked,” said Mr. Geiger. “The pres- 
ence of sulphur fumes from railroads 
or coal mines has a destructive ef- 
fect on outside plant which, in many 
cases, if properly presented will jus- 
tify a higher rate of depreciation.” 

An interesting tax case affecting 
Illinois telephone companies has 





New Directors of the 
National Association 


CARL D. BROREIN, Tampa, Fia., 
vice-president and general manager, 
Peninsular Telephone Co. 

G. B. FOSCUE, Chicago, vice-presi- 
dent, American Automatic Electric 
Sales Co. 

R. A. LUMPKIN, Mattoon, IIL, 
president, Illinois Southeastern Tele- 
phone Co. 

JOHN H. WRIGHT, Jamestown, 
N. Y., president, Jamestown Telephone 
Corp. 





arisen, the speaker continued, as a 
result of the Illinois Supreme Court’s 
decision in holding invalid the 3 per 
cent gross receipts tax. One company 
deducted the amount paid under this 
tax law in 1935 as a tax paid to the 
state of Illinois. The collector of one 
of the Illinois collection districts has 
refused to permit this deduction as 
a tax on the ground that it was col- 
lected by the state of Illinois under 
ar invalid act. 

The company took the position that 
if it is not a tax, it is deductible 
either as a loss not compensated for 
by insurance or otherwise, or as an 
ordinary and necessary business 
expense. 

The decisions of the courts and of 
the Board of Tax Appeals are that 
such items are deductible as a loss 
or business expense if there is no re- 





CARL D. BROREIN, Tampe 


vice-president and genera 


G. B. FOSCUE, Chicago, vice- 
president, American Automatic 


ager, Peninsular Telephone 
Electric Sales Co. 


who succeeds W. G. Bro 


JOHN H. WRIGHT, Jamestown, N. Y. 
president of the Jamestown Telephone 


RICHARD A. 
president, 


LUMPKIN, Mattoon, 
Illinois Southeastern Tele- 


Corp. phone Co. 





HERE ARE SOME OF THE DIRECTORS 
of the 
UNITED STATES INDEPENDENT TELEPHONE 
ASSOCIATION 
Who Were Re-elected for a Term of Three Years 


q Zs W. N. McANGE, Jr., 
WwW. J. MELCHERS, “s . Bristol, Tenn., president, 
Owosso, Mich., general 4 Inter - Mountain Tele- 


SAMUEL TUCKER, Pleasanton, Kans., 
president, Pleasanton Telephone Co. 


Directors Re-elected 


E. C. BLOMEYER, Chicago, vice- 
president, Theodore Gary & Co. 

FRANK E. BOHN, Fort Wayne, ‘ vANOCHOWSIO, Chi — 
Ind., president, Home Telephone & A. , icago, president, 
GEORGE A. SCOVILLE, Rochester, N. Y., Telegraph Co. Kellogg Switchboard & Supply Co., was one 

vice-president and general manager, Strom- ’ § th rer b £ th 
iad, Ciletlinen thnitiaed c JAMES N. Cox, Cookeville, Tenn., ot those re-elected a member o e@ execu- 
ne P a ee president, Southern Continental Tele- 

EIN, Tampa 280 re-elected to the executive committee. phone Co. 

CHARLES C. DEERING, Des 
Moines, Iowa, secretary-treasurer, Iowa 
W. G. Brot Independent Telephone Association. 

E. R. HANNIBAL, Everett, Wash., 
vice-president and general manager, 
West Coast Telephone Co. 

W. N. McANGE, JR., Bristol, Tenn., 
president, Inter-Mountain Telephone 
Co. 

W. J. MELCHERS, Owosso, Mich., 
general manager, Union Telephone Co. 

GEORGE A. SCOVILLE, Roches- 
ter, N. Y., vice-president, Stromberg- 
Carlson Telephone Mfg. Co. 

SAMUEL TUCKER, Pleasanton, 
Kans., president, Pleasanton Telephone 
Co. 

GEORGE A. YANOCHOWSKI, 
Chicago, president, Kellogg Switch- 
board & Supply Co. 
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fund or possibility of a refund. 
“Therefore,” said Mr. Geiger, “It is 
highly necessary that the telephone 
companies in the state of Illinois take 
the proper legal steps to obtain a re- 
fund provided by the state laws in 
order that their federal tax deduc- 
tions may stand.” 

The speaker pointed out the ex- 
treme position taken by the Treasury 
Department in notifying an Inde- 
pendent company in a neighboring 
state that its plant account was too 
high and should be reduced by one- 





group rates to its primary accounts.” 
Mr. Geiger concluded his report by 
stating he had attended conventions 
this year in Virginia, North Caro- 
lina, South Carolina, New York and 
Pennsylvania. 
Burdensome Taxation and 
Over-Regulation Deplored 


John H. Agee, of Lincoln, Neb., 
vice-president and general manager 
ot the Lincoln Telephone & Telegraph 
Co., in his address as president of 
the association first paid a tribute to 





H. W. HUBENTHAL, Oklahoma City, secretary of the Oklahoma Telephone Association, 
was caught by Cameraman Ray Blain at the beginning convention session Tuesday 


afternoon. 
of the Missouri Telephone Association. 


TUCKER, Pleasanton, Kans., president of the Kansas association; 


Seated in the foreground is R. W. HEDRICK, Jefferson City, Mo., secretary 
Behind Mr. Hedrick, right to left, are: 


SAMUEL 
H. C. TODD, Mary- 


ville, Mo.; H. B. COUCH, Topeka, secretary of the Kansas association; Secretary GEO. 


M. KLOIDY, Lincoln, Neb., 


and President D. E. McGREGOR, Gibbon, 


Neb., of the 


Nebraska Telephone Association, partially cut off by Mr. Hubenthal’s fingers. 


half and that its rate of depreciation 
should be reduced from 5 to 4 per 
cent. 

The company, whose plant was on 
a cost basis with no appraisal or ac- 
quisition of any other company, im- 
mediately inquired how the Depart- 
ment reached such a conclusion. The 
reply stated that the plant reduction 
was based upon per station cost data 
compiled by the Department and that 
its conclusion as to the reduction of 
the annual depreciation rate was 
based on an analysis of actual retire- 
ment data in similar cases. 

“Of course,” said Mr. Geiger, “the 
company will take the position that 
its actual cost of construction can- 
not be modified by comparative statis- 
tical data of other companies, and its 
depreciation rate will be thus justi- 
fied by the application of the proper 


18 





three “stalwart pioneers” who have 
turned their steps toward the eternal 
Golden West during the past year— 
President MacKinnon and Directors 
Harris and McHenry. 

The association feels that progress 
is being made toward a solution of 
the problem of proper compensation 
for special Bell services, said the 
speaker, in directing attention to the 
report to be made by the chairman 
of the committee that has been work- 
ing on that particular matter, Ed- 
win M. Blakeslee, of Madison, Wis., 
at the Thursday morning session of 
the convention. 

The executive staff of the national 
association, continued Mr. Agee, is 
anxious at all times to render assist- 
ance to member companies in every 
possible problem and constant in- 
quiries are solicited. Directing atten- 





tion to the organization’s new office 
in the Petroleum building, half ; 
block north of the Stevens Hotel, o 
Michigan avenue, the president e 
tended a cordial invitation to eo, 
vention delegates to inspect them. 
3eginning the first of May, thi 
year, the active supervision of th 
Chicago office was undertaken } 
Louis Pitcher, who was elected ¢ 
the position of executive vice-presj 
dent. “Mr. Pitcher has been on the 
job constantly and his knowledge ang 
experience of the business, as well a: 
his broad acquaintance with oy 
membership, qualify him in ever 
way to properly administer associa 
tion affairs,” said the chairman. 

Expressing regret for his inabij 
ity to give comparative operatir 
statistics for the first six months o. 
1937, President Agee said that here- 
after members will be furnished with 
appropriate blanks late in Decembe 
or early in January which they wi 
be asked to fill in when annual state 
ments to stockholders are ready 
Then in July the association wil) 
send out a short form, asking fo 
statistics for the first six months o 
the current year. 

Mr. Agee then presented a brie 
summary of operating statistics of 
member companies, after which he 
directed special attention to the 
marked increase in taxes as observed 
from an analysis of reports of a few 
of the larger member companies for 
the two years ended June 30 of this 
year. The rapid increase for the 
two-year period, averaging 44.15 per 
cent, said the speaker, was due pri- 
marily to the Social Security Act. 

Touching briefly upon the steadily 
increasing capital stock tax, the tax 
on long distance and increasing state 
tax burdens, Mr. Agee asserted that 
a determined effort should be made 
to discourage the use which the gov- 
ernment makes of corporations as 
tax collecting agencies. 

As to the threat of the labor or- 
ganizer “to be with us soon,”’ the 
president said there was no need for 
this type of organization in the tele- 
phone industry. 

Touching upon the important sub- 
ject of depreciation which he de 
scribed as “the arch foe of physical 
property and the troublesome bug in 
the bookkeeping bed, the speaker di- 
rected attention to the report to be 
made by the depreciation committee 
during the Wednesday afternoon 
session. 

The major problems of the past, 
said President Agee, to which the in- 
dustry has found satisfactory solu 
tions were the inefficiency and waste 
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f competition and the task of devel- 
etter equipment with which 


ping ' 

to keep step with the constant de- 
nand in the commercial world for 
ore speed. 


Interest in Work by 
Directors and Committees 


“We cannot close this paper with- 


ut acknowledging the continued fine 
aterest in association affairs on the 
part « each and all of our directors 


and expressing appreciation of their 
time and effort on behalf of the asso- 
jatio! Members of the executive 
ommittee have been faithful in at- 


endance to meetings and members 
f various committees have rendered 
ficient service. 


The program for next year calls 

yw further expansion of activities in 
ur Chicago office and a broadening 
of legal services from our Washing- 
on office. It shall be our purpose to 

ep you advised as to developments 
a legislative matters affecting our 
adustry,” concluded the speaker. 

Mr. Agee’s paper appears on other 
ages of this issue. 

Following his report as president, 
ir. Agee called attention to the ex- 
ellent program arranged for the re- 
maining convention sessions and then 
read the names of the directors whose 
terms expire: 

E. C. Blomeyer, Chicago; Frank E. 
Bohn, Fort Wayne, Ind.; W. G. 
Brorein, Tampa, Fla.; James N. Cox, 
Cookeville, Tenn.; Charles C. Deer- 
ing, Des Moines, Iowa; E. R. Hanni- 
bal, Everett, Wash.; W. N. McAnge, 
Bristol, Tenn.; W. J. Melchers, 
Owosso, Mich.; George A. Scoville, 
Rochester, N. Y.; Samuel Tucker, 
Pleasanton, Kans., and George A. 
Yanochoswki, Chicago. 

The three directors whose deaths 
left vacancies on the board are the 
late President F. B. MacKinnon, 
Houck McHenry and H. L. Harris. 
These three deceased telephone men 
were honored in resolutions prepared 
by the nominating committee and 
read by Chairman John P. Boylan. 

The first resolution expressed sor- 
row at the untimely passing of Mr. 
MacKinnon, the association’s able 
president for nearly 25 years, and 
paid high tribute to the qualities 
which enabled him to so competently 
fill the position and which endeared 
him to his business associates and 
hundreds of friends throughout the 
telephone field. 

The resolution on Mr. Harris 
recorded the loss the industry had 
suffered by his unexpected death, for 
he had unusually broad experience in 


telephone work. Appreciation was ex- 
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pressed for his unselfish service to 
the association. 

The passing of Houck McHenry 
shortly after last year’s convention 
was noted in a resolution which paid 
tribute to his early pioneer days in 
Independent telephony “crowning 
with success his efforts to provide the 
people of Jefferson City, Mo., with 
the conveniences and comforts of 
modern communication.” He served 


The “Hear Your Own 
Voice’ demonstration 
in TELEPHONY'’s ex- 
hibit room at the con- 
vention was a popular 
MISS 
RUBY RILEY is tak- 
test 
while MISS MARTHA 
HOYM listens in, both 
of TELEPHONY’S 
staff. 


attraction. 


ing the _ voice 


Nearly 500 per- 


sons “heard them- 
selves as others hear 


them.” 


as officer and director of the company 
there for more than 30 years and as 
its president and manager since 1925. 

Recognition was accorded Mr. Mc- 
Henry’s work in the interests of 
the Missouri Telephone Association 
which he helped organize and served 
faithfully as president. He served as 
a director of the national association 
since 1922 and in 1930 became first 
vice-president, retiring from that 
position during the last month of his 
life at his own request. The resolu- 
tion expressed regret at his passing 
and appreciation of his loyal service. 

With the reading of the resolu- 
tions, a motion was made for their 
adoption and a silent tribute was of- 
fered with the audience standing. 

Louis Pitcher, executive vice-presi- 
dent of the United States Indepen- 
dent Telephone Association and head 
of the Chicago office, then briefly ad- 
dressed the convention. He told of 
the association’s new Chicago offices 
at 616 S. Michigan avenue and in- 
vited the telephone men to inspect 
them. 

Representatives of the association 
have attended all state conventions 
held since the first of the year, stated 
Mr. Pitcher, with the exception of 
those on the Pacific Coast. It is 


hoped they will be included next year 
for they are arranging their con- 
vention dates so that more telephone 





men and telephone manufacturers can 
attend in the future than ever before. 

Mr. Pitcher said the state associa- 
tions have been cooperating splen- 
didly with the national association in 
arranging their convention dates so 
it will be easier to get to their meet- 
ings than in the past. It was stated 
that immediately after this conven- 
tion, representatives were going to 
Kentucky for a convention which 





would likely culminate in the organ- 
ization of the Kentucky Telephone 
Association. Mr. Agee is planning to 
attend the annual Canadian conven- 
tion in Toronto on October 20-21. 
“The REA has been mentioned as 
one of our major activities,” said Mr. 
Pitcher, “and so it has been.” He re- 
ferred to the most recent order of 
the FCC, issued September 29, con- 
cerning the destruction of records. 
Reference was made to a commission 
decision in Kansas concerning rural 
electric cooperatives and the radio 
broadcast which was presented in the 
interests of Independent telephony 
last summer. The speaker concluded 
with a reference to legislative bills 
which failed of passage at the last 
congressional session but which will 
undoubtedly be brought up again. 
Practical Side of 
Depreciation Problem 
The general session on Wednesday 
afternoon was opened by President 
Agee with a brief discussion of de- 
preciation. The chairman stated that 
the subject came to prominence in 
the Chicago offices last spring when 
information was received that the 
FCC was going to take up the matter. 
It was decided to form a permanent 
association committee to study it and 


E. C. Blomeyer, vice-president of 
Theodore Gary & Co., was made 
chairman. 
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The latter was then presented to 
report upon the work done by his 
committee and to make comments 
concerning the “Practical Side of the 
Depreciation Problem.” 

In his opening remarks Mr. Blo- 
meyer referred to the early days of 
Independent telephony and the talk 
about depreciation and obsolescence 
at that time. 

The FCC accounting rules relative 
to a definition of depreciation were 
quoted by the speaker. These rules 
have been adopted by some state com- 
missions for the class A and B com- 
panies and it is quite possible that 
some time in the future they will 
apply to smaller companies; hence the 
importance of the FCC accounting 
rules. 

Stating that his committee has 
been trying to analyze the effect on 
Independent companies of the FCC 
rules, Mr. Blomeyer pointed to the 
difference between the Bell and Inde- 
pendent companies as to application 
of accounting rules. The FCC ac- 
counting, he said, states how to pro- 
vide and also how to compute depre- 
ciation, and 15 parts of the plant have 
been determined by the commission 
as subject to depreciation. 

The Bell companies make five-year 
plans in advance, covering obsoles- 
cence, inadequacy, change of public 
mind, etc. The average Independent 
company, the speaker stated, does not 
have the organization or the force to 





E. C. BLOMEYER, Chicago, vice-presi- 
dent, Theodore Gary & Co., who has 
devoted much time and thought to 
the subject of depreciation, discussed 
some of the phases of this complex 
problem before the general session, 
Wednesday afternoon. 


determine far in advance the parts 
worn out or those subject to obso- 
lescence.”’ 

“We have been trying to determine 
the factors,” said he. ‘We have paid 
special attention to the study of de- 
preciation of the Bell companies made 
for the FCC by Cyrus G. Hill. Mr. 
Hill gave particular attention to the 
Independent companies and suggested 
a plan for depreciation.” 





National Convention Backs State Associations in REA Fight 


/ 


J HEREAS, the Rural Electrification Administration is engaged in 
making loans of government money to rural cooperatives for the 


construction of electric light and power lines in rural areas in 
accordance with the provisions of the Rural Electrification Act, and 
Whereas, an agreement was reached with former Administrator Morris 
L. Cooke by the officers of this association on the admission of Mr. Cooke 
that there was a measure of damage because of inductive interference 
with telephone lines, the cost of which should be included as a part of the 


project, and 


Whereas, John M. Carmody, successor to Mr. Cooke, has reversed this 
decision and is authorizing the making of loans to rural cooperatives 
under a method of construction which causes inductive interference with 
telephone service and absolutely refuses to permit rural cooperatives to 
compensate telephone companies for this damage; 

Be It Resolved, that this convention of the United States Independent 
Telephone Association hereby deplores such action of the said Admin- 
istrator of the Rural Electrification Administration, and we commend the 
action of the state associations in urging their members in all parts of 
the country to resist said destruction of rural telephone service, to the 
full extent of their legal rights, and also instructs its executive committee 
to take such steps as are necessary to aid the state associations in this 
matter in the event that satisfactory results cannot be accomplished by 


negotiation. 


We wish to record our approval of the purposes of the Rural Electrifica- 
tion Act, extending light and power service to rural users, but respectfully 
submit that the act should be so administered as not to destroy rural tele- 


phone service. 
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The Hill plan was then briefly dis. 
cussed. 
It stated that a company can prob- 


ably estimate with reasonable cor- 
rectness over a specified period of 
time its loss through the wearing out 
of property. Almost any company has 
enough data of its plant to make such 
estimates; and if a small company 
does not have it, it can always get it, 

Mr. Hill’s suggestion is that the 
normal wear-and-tear or deteriora- 
tion of property may be justified by 
a percentage rate of depreciation 
which would be arrived at by some 
study of the life and salvage value 
of the property in use. The manage- 
ment of a company itself determines 
what it should set aside, in addition 
to the rate of obsolescence. 


Mr. Blomeyer mentioned a plan 
which the association depreciation 
committee proposes to recommend 


and, if found practicable by the na- 
tional association, to file with the 
Federal Communication Commission. 

“For more than 15 years,” said Mr. 
Blomeyer, “we have had talks, ar- 
ticles, books and hearings on the sub- 
ject of depreciation, but they dealt 
principally with the accounting and 
engineering side of depreciation. This 
started in 1920 when Congress, by 
legislation, instructed the Interstate 
Commerce Commission to determine 
as soon as practicable those parts of 
telephone property it considered de- 
preciable and the amounts a com- 
pany should be allowed to charge to 
its income for the depreciation on 
each.” 

“In all those years,” the speaker 
continued, “there apparently was 
never found an entirely practicable 
way of doing what the Interstate 
Commerce Commission was told to 
do.” 

“What does depreciation mean to 
the average telephone company?” 
asked Mr. Blomeyer. He then cited 
company cases, giving percentages. 
“Depreciation means 20 to 25 per 
cent of every dollar you take in,” the 
speaker declared. 

Depreciation is a highly important 
practical matter, said he. It may 
mean that a company is seriously 
harmed because it has not a suf- 
ficient depreciation reserve. If it 
dces not have enough depreciation to 
take care of changes in plant, obso- 
lescence and inadequacy of facilities, 
the company is handicapped. 

One problem now facing companies 
is the rapid growth in the use of the 
handset, and a company cannot af- 
ford to junk desk sets which have 
served only half their life. 

“The telephone business is a mod- 
ern business,” stated the speaker. “In 
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fact, it has become the most modern 
of all industries with, perhaps, one 
exception—the manufacture of auto- 
mobiles. Certainly, the telephone 
business has changed far oftener to- 
ward modernization than the rail- 
yoads, and the railroad theory of de- 
preciation is entirely different from 
that of the telephone, for the rail- 
roads reserve little for depreciation. 

Mr. Blomeyer said telephone com- 


panies have consistently made ad- 
vances toward modernizing equip- 
ment: First, open-wire; second, 
aerial cable, and now underground 
cable. The only reason companies 


have been able to make these plant 
changes is because they have been 


allowed adequate depreciation; they 
have been allowed to earn enough 
money to provide for the wearing out 
of their equipment. 

The association’s depreciation com- 
mittee has been working, generally, 
on the theory: (1) There should be, 
possibly, a difference in classification 
for accounting purposes between 
large companies and small companies, 
or perhaps Bell and Independent com- 
panies, or between companies fully 
subject to the jurisdiction of the FCC 
and those that are not. (2) If sucha 
classification is obtainable, the size 
of a company will have to be con- 
sidered. 

“Our experience in dealing with 








the Interstate Commerce Commission 
and the Federal Communications 
Commission,” stated Mr. Blomeyer, 
in closing, “is that they are amenable 
to ideas and sympathetic to the needs 
and requirements of the Independent 
telephone industry. We will first de- 
termine what is the position of the 
association, what is owed to subscrib- 
ers, and what is owed to the com- 
panies themselves, and then suggest 
changes in the accounting system 
that will, we feel, be of value to the 
Independent industry.” 

A humorous and highly entertain- 
ing address, under the title, “The 
Echoes of Life,” was made by Dr. 

(Please turn to page 40) 
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F. R. McBERTY, Galion, Ohio, presi- 
dent, North Electric Mfg. Co. 
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W. C. HENRY, Bellevue, Ohio, man- 
ager, Northern Ohio Telephone Co. 


P. M. FERGUSON, Mankato, Minn., 


manager, Mankato Citizens’ Telephone _, 


Company. 


J. F. O'CONNELL, Madison, Wis., 
president, Commonwealth Telephone 
Company. 
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JOHN P. BOYLAN, Rochester, N. Y., 
president, Rochester Telephone Corp. 





IN THE NATION’S CAPITAL 


By FRANCIS X. WELCH 


Special Washington, D. C., Correspondent for TELEPHON) 


AGITATION FOR LOWER GAS, electric and other utility rates 
is subsiding while that for lower telephone rates continues. 
It seems plausible that Washington activity is at the bottom 


of this. 


Application for municipal coastal harbor radio-tele- 


phone station for Seattle, Wash., is believed to be first defi- 
nite proposal of large city to go into the telephone business. 
Revision of Federal Revenue Act is a necessity facing Congress 


Y HETHER it means anything 
' or proves nothing, it is an in- 
teresting fact that most of the 
utility rate controversy going on all 
over the country just now has to do 
with the telephone industry. Here is 
an industry with approximately five 
billion national investment as com- 
pared with five billion for the natural 
and manufactured gas_ industry, 
about seven for the transportation in- 
dustry other than steam railroads, 
and almost fifteen billion for the 
power industry. Yet the telephone 
companies seem to make the news on 
current rate items while in other util- 
ity fields the rate controversy has 
subsided. Why? 

The weekly Washington utility let- 
ter, P.U.R. Executive Information 
Service for October 8, summed up the 
situation in the following sentence: 
“The week’s rate activity was almost 
entirely confined to the telephone 
field, emphasizing the quiet state of 
the rate situation with respect to 
other types of utilities.” 

The letter went on to cite renewed 
activity on the 13-year-old Ohio Bell 
case, recent handset charge orders in 
New York and Massachusetts, a long 
distance rate reduction in California, 
and two pending telephone rate con- 
troversies before the South Carolina 
and Tennessee commissions. 


HILE ALL THIS was going on 

there was little or no stir in 
electric rates, gas rates, or transit 
rates—all of which were so much in 
the news two or three years ago. This 
continued rate agitation in the tele- 
phone rate field is not evidence of a 
mere freakish week’s record; on the 
other hand, publications devoted to 
the recording of changes in various 
utility rates seem to indicate that the 
rate agitation which developed dur- 
ing the depression invaded the tele- 
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phone field after the power and gas 
fields had already become consider- 
ably affected. 

Electric rates have been generally 
downward since 1920 but they started 
to drop sharply during the years 1930 
to 1935. About 1936 the drop slack- 
ened and seems to be straightening 
out at the present time. The experi- 
ence of the gas industry was some- 
what similar although the drop was 
not so precipitous. Telephone rates, 
however, held up fairly well, as far as 
local exchanges were concerned, until 
1933. 

The drop in rates and the degree of 
rate agitation, however, are not al- 
ways strictly simultaneous. There are 
other factors, such as political pres- 
sure, which can start a community or 
a whole state out on a rate crusade, 
regardless of whether the rate curve 
happens to be pointed up or down. 
That is what happened to the power 
industry during the early ’30s, and 
the gas companies felt the effect when 
the Federal Trade Commission 
started to broaden the long utility in- 
vestigation in their direction. 

During this period smaller tele- 
phone companies were voluntarily re- 
ducing rates rather than looking for 
any fights. There were, of course, 
some of the larger statewide Bell 
cases, such as those in Ohio and Wis- 
consin which are still pending. 

sut, there still remains unan- 
swered the question of why rate 
troubles should continue to plague the 
telephone industry when they appear 
to have died out in the electric and 
gas fields. There are several explana- 
tions suggested, but the idea that 
Washington activity is at the bottom 
of most of it strikes this correspon- 
dent as the most plausible. 

Rate agitation is something like a 
fever. It has to run its course and 
sometimes can be checked only by the 


most sacrificing concessions. Gas and 
electric utilities have been brought 
through their baptism of fire, while 
the agitation on telephone rates, in- 
spired by the recent FCC investiga- 
tion, received its big impetus in 1935, 
just about the time when the FTC 
was winding up its eight-year in- 
quisition of the gas and electric utili- 
ties. 

Thus we see the hand of the FCC, 
working through former attaches of 
the special investigation staff, pres- 
ent in at least two of the current 
state rate battles—Wisconsin and 
Tennessee. We may see more of this 
sort of thing before the rate fever 
has run its course in the telephone 
field. 





ROM THE telephone man’s point 

of view, the unfortunate angle 
of this contagious condition of 
rate fever (and it is a_ highly- 
contagious condition, not only with 
respect to geographic location, but 
even between different forms of util- 
ity service) is that while the gas and 
electric people can cut rates and get 
some compensatory benefit from the 
resulting increase in the use of serv- 
ice, reductions in telephone rates 
more often than not result in addi- 
tional operating expense by very rea- 
son of the consequent increase in use 
of service per subscriber or in the 
number of connected stations. 

It is the old case of the “telephone 
paradox,” long recognized by utility 
economists, whereby the telephone in- 
dustry alone of all the utility family 
has, in the long run, more expenses 
tc meet the more successful the busi- 
ness becomes from the standpoint of 
popular usage. 


EEDLESS to say, the politi- 
s cians do not advertise this in- 
herent problem of the telephone in- 
dustry when they agitate for lower 
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telephone rates; and it is for this 
reason that telephone men may con- 
sider with interest the organization 
being set up under the wing of the 
FCC in the form of its rates and 
research bureau. 

Whether the next Congress will, 
in the interest of economy, destroy 
this experiment in its infancy is only 
one of a number of swords that hang 
over the head of the bureau; but it 
is going ahead with its organization 
and studies in a way that promises 


to vield much fairer understanding 
of telephone rate problems which 
have not heretofore been popularly 
recognized. 

Right now, of course, the FCC 


Rates and Research Bureau is very 
modest in its scope. It is confining 
its attention entirely to long distance 
rate data. But there will inevitably 
come a time when it will need to sup- 
plement its long distance studies with 
thorough investigation of the local 
exchange rate structure, for the ob- 
vious purpose of determining cost 
and expense factors involved in the 
combined local and _ long-distance 
operations. 

When that day comes, telephone 
executives may expect to see proper 
recognition given to the inherent 
problems of telephone rate economy, 
and reports along this line, under the 
imprimatur of the FCC, may well 
protect the local companies from un- 
informed and unreasonable expecta- 
tion that local telephone rates ought 
to go down with relation to the pick- 
up in operating traffic. 


*T“ELEPHONE executives should 
follow with care the progress of 
a case scheduled to be heard on Octo- 
ber 27 before FCC Chief Examiner 
Davis G. Arnold at Seattle, Wash. 
The city of Seattle hag filed an appli- 
cation for a coastal harbor radio- 
telephone service between ships and 
shore on the basis of five cents a 
word for dictated messages instead 
of the more usual telephone rate 
based on three-minute conversations. 
The Seattle service would be a one- 
way conversational service. That is 
to say, the man in Seattle wishing to 
talk with the ship at sea would dic- 
tate his message to the city’s radio 
station operator who would relay it 
to the ship. The ship would then 
reply in the same manner. Opposi- 
tion may arise on the ground that the 
city station does not conform with 
the agreement between the United 
States and Canada with respect to 
the allocation of radio frequencies on 
coastal harbor and _ ship-to-shore 
radiotelephone service. 
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The significance of the case to the 
telephone industry is that it repre- 
sents the first definite proposal, as 
far as this writer can ascertain, by 
a city of substantial size to go into 
the telephone business, even to such 
a limited extent. The move is re- 
ported to be sponsored by the present 
city government of Seattle (John F. 
Dore, mayor) which is generally sup- 
posed to be pretty much dominated 
by the radical labor machine of Dave 
Beck. 

The idea, of course, is to make 
money; and with the increasing Pa- 
cific coast telephone traffic developing 
as the result of the Far Eastern sit- 
uation, it would not be surprising if 
the city of Seattle did make quite a 
bit of money, assuming that the pro- 
posed rate is a fairly compensatory 
one. 

If Seattle’s ship-to-shore radiotele- 
phone station should thus materialize 
as a money-maker, it shouldn’t re- 
quire much of a prophet to guess that 
sooner or later, under the present 
political set-up, there would be ideas 
about expanding it to make more 
political jobs. 

Recall that in the neighboring 
state of Oregon a proposal to have 
the state go into the telephone busi- 
ness for purposes of handling its own 
messages actually got on the election 
ballot where it was defeated. Boss 
Dave Beck, incidentally, is reported 
to have the two Governor Martins 
(of Washington and Oregon) “eating 
out of his hand.” It is even rumored 
that he may run the Washington 
Governor Martin to beat Senator 
Bone because the latter won’t take 
orders. 

And so the progress of the Seattle 
ship-to-shore telephone application 
should be borne in mind in the light 
of a local background that is a veri- 
table hotbed of public ownership, and 
where the radicals, having already 
gobbled up the power industry, are 
looking for other worlds to conquer. 


B* THE NEXTWEEK this 
writer hopes to be able to tell 
you something more definite about 
whether there will be a special ses- 
sion of Congress and, if so, what will 
be on the program first, second, and 
so on. All this week reports from the 
White House are so conflicting that 
it sometimes seems that the Presi- 
dent must either change his mind a 
half-dozen times a day, or else takes 
delight in kidding the scribes and 
even his own advisers. 
Notwithstanding recent press pre- 
dictions emphatically to the contrary, 
your correspondent is inclined to 


stick to his earlier assertion that 
there probably will be no special ses- 
sion. But it’s no bet for a poor man. 

One scrap that looms bigger and 
bigger regardless of when Congress 
gets around to it, is the revision of 
the Federal Revenue Act. Congress 
simply must pass a new tax bill, and 
that necessity surpasses all the politi- 
cally inspired need for crop control, 
wages-and-hours, and regional plan- 
ning. In blunt words, Uncle Sam 
needs more money—much more, if he 
is going to take any steps towards 
budget balancing, and a considerable 
amount more in any event, just to 
prevent interest on government loans 
going hard on the market. 

The Treasury’s task in framing a 
new revenue act is complicated by 
three conflicting factions: (1) The 
so-called “La Follette crowd” (named 
for Senator Bob La Follette, Jr.) 
wants to increase revenues in a prac- 
tical way by broadening the income 
tax base through the lowering of ex- 
emptions and increasing the tax rate 
for middle bracket incomes. 

(2) The “Oliphant crowd” (named 
for Herman Oliphant, the Treasury’s 
general counsel) is not so much in- 
terested in a balanced budget or in- 
creased revenue as in using the Fed- 
eral taxing power as a weapon for 
social reform, such as the taxing of 
holding companies to death, or de- 
stroying the wealth of the economic 
royalists in the top brackets. 

(3) The practical party men with 
a Farley viewpoint can’t keep their 
minds off the fact that 1938 is an 
election year and want the Treasury 
to resort to more trick bookkeeping 
in the direction of budget balancing, 
while at the same time not really 
hurting the great mass of taxpayers. 

From the viewpoint of orthodox 
economists, of course, only the first 
school of thought—the La Follette 
group—should receive any attention 
in Congress. It is a perfectly simple 
truth that we cannot balance the bud- 
get or even move in that direction 
with trick bookkeeping (which raises 
no money) or soaking the rich 
(which doesn’t raise nearly enough). 

Just now the battle is raging in the 
Treasury department over the form 
of bill to be prepared for the next 
session. The Under Secretary, Dr. 
Roswell Magill (a La Follette disci- 
ple), is reported to be clashing almost 
daily with General Counsel Oliphant. 
Just what kind of a bill results is an 
open question, but it won’t stop the 
fight. On the contrary, the introduc- 
tion of the Treasury bill will be a sig- 
nal for opening a much bigger and 
better battle right on the floors of 
Congress. 
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Independent Telephone Industry 
Has Justified Its Existence 


PROBLEMS OF THE PAST have been faced by the Independent 
telephone industry and a satisfactory solution found. Major problems 
of today are the outgrowth of political experiment and not inherent 
in the industry. Questions public benefit by too much regulation and 
unfair government competition. Excerpts from address before the 
convention of national association held in Chicago this week 


By JOHN H. AGEE 


Lincoln, Neb. 


President, United States Independent Telephone Association 


IME marches on! For more 

than 30 years representatives 

of the Independent telephone 
group have met in annual session to 
review their common problems and 
coordinate their operations. With the 
same high regard and respect ac- 
corded to those hardy pioneers who 
trekked across the trackless prairies 
to subdue the wilderness and estab- 
lish homes fcr themselves and their 
posterity, we pay homage today to 
those rugged individuals who first 
faced the penalties of competition 
and the privations of that struggle 
which characterized the early years 
of Independent telephony. 

Three of these stalwart pioneers 
have turned their steps toward the 
eternal Golden West during the past 
12 months, but out of the sorrow 
which follows the departure of these 
men must come the inspiration of 
their untiring energy and faithful 
devotion to our industry. Associa- 
tion affairs could not but suffer from 
the loss of such leaders as President 
F. B. MacKinnon and Directors H. L. 
Harris and Houck McHenry, but we 
have endeavored to hold fast to that 
which was good and to add to regular 
routines certain additional objectives 
which we felt would broaden and ex- 
pand the usefulness of the associa- 
tion to its members. 

Abundant crops in the greater por- 
tion of the country this year, with 
resulting improvement in business, 
have enabled telephone companies 
generally to recover lost subscribers 
and in many instances gross rev- 
enues have reached a new high. But 
in the Great Plains country where 
drouth, dust and crop failure have 
persisted, there has been little or no 
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business recovery and our member 
companies in that part of the coun- 
try are fighting hard to prevent seri- 
ous losses. 

The political economist needs no 
better proof of the fact that new 
wealth produced by natural means is 
a fundamental prerequisite of pros- 
perity. 


Fine Cooperation of 
State Association Officers 


We gladly commend the splendid 
cooperation of various state associa- 
tions and their officers. It has been 
our privilege to visit several state 
conventions and appear on their pro- 
grams. Attendance at these conven- 
tions and the constructive and edu- 
cational programs offered, were an 
inspiration to me and are convincing 
evidence of genuine interest in per- 
manent progress of the industry. 

With your cooperation, operating 
statistics were gathered much earlier 
in the year and distributed to you at 
the close of the first half of the year. 
Many members have written us ex- 
pressing their pleasure and satisfac- 
tion with this earlier service. 

Now, a brief summary of operat- 
ing statistics: These are placed in 
this report more for purposes of rec- 
ord than otherwise, as information 
is gleaned entirely from data which 
has been in your hands since the first 
of July. 

Reporting for the year 1936, 128 
Class A companies show the following 
changes in revenues, expenses, sta- 
tions, etc.: 

Total number of company stations 
served in 1935, 1,517,568. 

Total number of company stations 


served in 1936, 1,597,716 an increase 
of 80,148 stations. 

Fixed capital increased from 
$318,812,000, in 1935, to $320,412,- 
000, in 1936. 

Gross revenues increased from 
$56,151,000, in 1935, to $60,180,000, 
in 1936. 

Total operating expenses increased 
from $35,369,000, in 1935, to $37,- 
483,000, in 1936. 

Net operating revenues increased 
from $21,206,000, in 1935, to $23,- 
132,000, in 1936. 

From this figure, however, must 
be deducted taxes and miscellaneous 
interest, including amortization of 
discounts. The final net available for 
interest, funded debt, and dividends 
was $14,240,000, in 1935, and $15,- 
286,000, in 1936. 

Applied to the fixed investment in 
telephone property of Class A com- 
panies, earnings in 1935 amounted to 
4.46 per cent and in 1936 to 4.78 
per cent of the plant in service. 
Surely there can be no honest charge 
that Independent telephony is ex- 
tracting an unjust toll from its sub- 
scribers. 

Class B companies have shown a 
similar improvement, both in growth 
and in gross and net revenues be- 
tween 1935 and 1936, reporting a to- 
tal of 157,903 stations in 1935, as 
against 164,742 stations in 1936. 

Gross revenues of Class B com- 
panies increased from $4,945,000, in 
1935, to $5,320,000, in 1936. 

Expenses remained relatively the 
same, so that class B companies ex- 
perienced improvement in net rev- 
enues from $1,533,000, in 1935, to 
$1,799,000, in 1936. Net income of 
class B companies available for inter- 
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est on funded debt and dividends in- 
creased from $947,618, in 1935, to 
$1,119,815, in 1936. The percentage 
of these earnings to plant in service 
was ‘}.8 per cent, in 1935, and 4.3 per 
cent, in 1936. 

An item of importance is that of 
taxes. In 1935 class A companies 
paid out in taxes $5,032,864. 

In 1936 this item had risen to $5,- 
939,245, an increase of practically 20 
per cent. 

Increase in taxes for class B com- 
panies was a little lower than in class 
A companies, taxes paid in 1935 be- 
ing $423,000 as against $490,000 in 
1936, an increase of about 14 per 
cent. 

I wish that I could give you the in- 
crease in taxes for 1937 over previ- 
ous years. Unfortunately, we do not 
have that information but I have 
compared the first six months’ re- 
port of a few of our larger companies 
whose reports come to my desk. 
These reports show the following fig- 
ures: 


Taxes paid first six months of 
1935, $1,650,920. 

Taxes paid first six months of 
1936, $1,984,565. 

Taxes paid first six months of 


1937, $2,379,834. 
This shows an increase in two 
years of 44.15 per cent. 


Unless Changed, Tax Burden 
Will Require Rate Revision 


The primary reason for the rapid 
increase in 1937 is, of course, the So- 
cial Security Act, Two years ago I 
read a paper to this association cov- 


ering the increased tax burden which 
we would experience by reason of the 
conditions of the Social Security Act 
which had been passed by Congress 
in 1935. It must be fully apparent 
to you that unless the national Se- 
curity Act is modified in its require- 
ments, our tax burden will shortly 
reach proportions which will make 
absolutely necessary an upward ad- 
justment of rates in many parts of 
the country. In the final analysis, 
the user must pay the bill. 

We suggest that careful considera- 
tion be given to suggestions made by 
such men as Senator Vandenberg, 
who, after a thorough analysis of 
the workings of the act, foresees 
tremendous political danger in accu- 
mulation of vast unneeded reserves 
which follow annual assessments now 
provided for. Senator Vandenberg 
proposes that after a reasonable re- 
serve is accumulated, thereafter only 
such annual assessments be made as 
will keep this reserve in sound con- 
dition. 

He finds no requirement for build- 
ing up a revolving fund of 40 or 50 
billion dollars, the amount now esti- 
mated as an accumulation in this 
fund at the end of some 25 years. 

We believe there is both sound bus- 
iness, as well as wise political judg- 
ment in Senator Vandenberg’s sug- 
gestion. In fact, provisions of the 
act relating to unemployment insur- 
ance permit exactly that thing to be 
done with reference to annual tax for 
unemployment insurance. That same 
plan might well be extended to crea- 
tion of funds for pensions. 

In addition to the burden of the 


Social Security Act, you must re- 
member that federal income tax on 
corporations has been “upped” in the 
last few years from 1334 per cent to 
15% per cent. The capital stock tax 
has been devised to extract more of 
our limited income, and the tax on 
undistributed profits has been added 
to inventions of nimble-brained tax 
planners of the Treasury Depart- 
ment. The tax on long distance calls 
is an aggravation to both the tele- 
phone companies and their patrons 
but, so far as I am able to see, it is 
here to stay. 

Many states have increased your 
tax burden through state income 
taxes, occupation taxes, franchise 
taxes, and sales taxes on many of the 
articles which we need to purchase 
for daily operation of our business. 

While it must keep many so-called 
tax experts awake nights thinking 
up new and devious methods of levy- 
ing taxes, the attention of every 
thoughtful citizen should be directed 
toward purposes to which tax money 
is being devoted and the need of con- 
tinuing the enormous governmental 
expenditures which make necessary 
the levying of excessive taxes. There 
should be a determined effort to dis- 
courage the use which the govern- 
ment now makes of corporations as 
tax collection agencies. This sugges- 
tion applies to both state and fed- 
eral government. 


No Need for Labor Organ- 
izer in Telephone Industry 


The labor organizer threatens to 
be with us soon. Without discussing 





Number of central offices 
Number of company-owned stations 
Number of service stations 
Toll wire mileage 

Fixed capital 

Total assets 

Capital stock 

Funded debt 

Operating revenue 
Depreciation 

Current maintenance 

Traffic ‘ 
Commercial 

General and miscellaneous 
Total operating expense 
Net operating revenue 
Other revenue 

Taxes 

Other deductions 

Total deductions 


Interest on funded debt 





Income available for interest and dividend $ 816,647 


1935 

428 

157.903 

16 106 
21,146 
$25,061,821 





$ 4,945.178 
908,124 


750,459 





x 
$ 1,421,674 $1 

61,529 

401,770 423,119 

264,786 162,604 

666,556 585,723 

$ 793,900 $ 947,618 

701 219,195 210,645 





Available for dividends 563,946 574.705 736.973 
Percentages a 
Operating revenue to fixed capital 20.9 18.8 19.7 
Income available for interest and dividends 
to fixed capital can eee. ee ee ; 2.2 3.1 3.8 
Available for dividends to capital stock ; 4.4 4.5 5.8 
Interest to funded debt............ ; 6.7 6 5.4 
Depreciation rate ccvevdeserocece some 4.0 3.5 3.6 
Operating ratio—All expenses to operating 
revenue** ....... 85.7 84.2 81.8 


*Data of three companies not included in this summary 
**This ratio includes taxes, rents and other deductions as operating expense 








1932 to 1936 1936 
1956 Increase Increase 
419 (d) 37 (da) 9 
164,742 5.949 6,839 
14,562 (da) 5 226 (da) 1,544 
21,445 5,020 299 
$25,648,889 $345,991 $587,068 
29,234,784 198,487 685,975 
11,491,804 (d) 1.356.585 (d) 1,176,010 
4,224,026 475,759 328,508 
$ 5,320,153 $ 35,685 374.975 
902.204 (da) 105.483 (d) 5,920 
812,016 18,031 61.557 
5 (d) 217,093 24,671 
220,138 12,897 
(d) 210,612 13,150 
(d) $295,019 $106,355 
$330,704 $268,620 
(d) 14,174 (d) 2,228 
4°90 286 88.516 67,167 
189,632 (d) 75,154 27,028 
7 13,362 94,195 
$ $303,168 $172,197 


(d) 16,208 
319,376 


25,848 
146,349 





Gain in Telephones 


4.4 (Percentages) 
7.7 1932-1936........ 3.7 
5.6 1934-1935 4.7 
3.5 1935-1936 4.3 
Ta.8 











Comparative Summary of Statistics Covering Operations of 73 Class B Independent Telephone Companies for 1932 to 1936 Inclusive. 
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Number of central offices.... 


Number of service 
Toll wire mileage 
Fixed capital 
Total assets 
Capital stock 
Funded debt ........ 
Operating revenue 
Depreciation : 
Current maintenance 
Traffic , 

Commercial ...-...---.--.-. 
General and miscellaneous 
Total operating expenses 


stations..... 


Net operating revenue 
Other revenue 
Se ene 
Other deductions 
Total deductions ......... ‘. 
Income available for interest 
Interest on funded debt..... 
Available for dividends .... 
Percentages— 
Operating revenue to fixed capital 
Income available for 
to fixed capital 
Available 
Interest to funded debt 
Depreciation rate .. 
Operating ratio—All 
PE di veavesevesasde 
*Data of seven companies not 
**This ratio includes taxes 
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expenses to 





Number of company-owned stations Aisa 1,500 


interest and dividends 


for dividends to ee stock 





1932 1934 1935 
3, : 3,074 
1,455 1,517,568 
90,782 86,3 86,784 
268,845 268.5 275,766 





ae eee $318,164,623 


361,431 


$318,812,215 
: 366,293,064 
143 143,004,124 142,806,834 
115, "399° ‘O14 114,639,677 117,491,042 
$ 57,294,201 $ 53,503,129 $ 5 








9,977,876 9,813,439 
8,848, 012 2 
5,053.6 3,715, 2% 
4081. 440 4,780,464 ,899,22 
$ 37312, 182 $ 34,806,560 $ 35,36 
$ 19,981,019 $ 18,696,569 $ ; 
605,735 362,748 
4,705,761 4,770,900 
2,211,382 2,000,671 
6,917,143 6,771,571 





vidends.. $ 13,669,611 $ 12,287,746 $ 14,240,544 

321.708 6,166,622 6.132.693 

7,347,903 6,121,124 8,107,851 

18.1 16.8 17.6 

4.3 3.9 4.5 

5.1 4.3 5.7 

5.5 5.4 5.2 

see 3.2 3.1 3.1 
operating 

77.2 77.7 75.4 


included in this summary 
, rents and other 


deductions as operating expense 









1932 to 1936 1936 
1936 Inc rease Increase 
3,058 (d) 77 (d) 16 
1,597,716 97,127 80,14s 
86,219 (d) 4,563 (d) 565 
277,495 8,650 1,728 
$320,412,403 $3,944,817 $1,600,188 
365 ,503 7,947,525 (d) 961,561 





5,355 (d) 6,789, 


6.9 266 (a) 5,840,479 
115,222,942 


(d) 676,072 (d) 2,268,100 








50,180,095 $2,885,894 $4,028,387 
,096,915 119,039 317,500 
9,646,201 798,189 934,069 
404,962 (d) 947,285 299,430 
,068,064 (d) 985 : 194,986 
5,267,810 1,186,370 368,588 
483,952 $ 170,770 $2,114,573 
2,696,143 $2,715,124 $1,913,814 
436,618 (a) 169,117 12,130 
5,939,245 ,233,484 906.381 
1,906,813 (d) 304,569 (d) 26,596 
7,846,058 928,915 879,785 
$ 15,286,703 $1,167,092 $1,046,159 
5 911, 007 (dad) 410,701 (d) 221.686 
9,375,696 2,027,793 1,267,845 
18.8 
Gain in Telephones 
4.8 
6.8 65 
5.1 4.3 
3.2 5 











Comparative Summary of Statistics Coveri 


the merits or demerits of C.I.0. or 
A. F. of L., we see no need in the 
telephone industry for this type of 
organization. Most assuredly we 
should never forget nor neglect our 
obligations to employes. 

Working conditions should be as 
pleasant as possible; employe bene- 
fits should be as liberal as possible; 
and wages should be as high as we 
can justify, taking into full consid- 
eration the cost of labor in compar- 
able industries, the ability of the em- 
ployer to meet labor costs, and the 
final effect upon the subscribers’ 
rates. Wages should be adjusted up- 
ward voluntarily to meet increased 
living costs, and without necessity of 
outside and usually uninformed agi- 
tators. 

Ideal relations between employer 
and employe exist only where there 
is complete and voluntary freedom 
of discussion of mutual problems. 
This never exists where the outside 
high-pressure organizers attempt to 
dictate the terms and conditions of 
employment. 

For 30 years Independent teleph- 
ony has existed in harmony and mu- 
tual agreement with its employes. 
We can continue this happy relation- 
ship if the employer sees to it that 
the employe obtains his just share 
of any prosperity which the business 
may enjoy. 

Washington advices indicate that 
wage and hour legislation will be 
given early consideration on the leg- 
islative program at the special ses- 
sion of Congress. To enable us to ap- 
proach this legislation intelligently, 
we should have the facts from our 
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ng Operations of 128 Class A 


members covering hours of employ- 
ment and rates of pay in each class 
of service. These statistics are con- 
fidential and will not be divulged. 
They will simply be assembled and 
used in arriving at averages for our 
own information. Your cooperation 
in sending this data will be appre- 
ciated. 
Special Committee to Study 
Depreciation During Year 


Depreciation, the arch foe of phys- 
ical property and the troublesome 
bug in the bookkeeping bed, will be 
studied carefully during the coming 
year by a special committee ap- 
pointed for that specific purpose. 

Probably no exact method of com- 
puting or accounting for deprecia- 
tion will ever be discovered, but this 
fundamental truth should be kept in 
mind: If your annual charge for de- 
preciation cost is too small, just that 
surely will your property and ser- 
vice start to disintegrate. If too long 
continued, the mistake will be fatal. 

If, on the contrary, the annual 
charge be slightly more than appar- 
ently needed, the mistake is on the 
safe side and no harm is done; your 
property, service, and earnings are 
protected and an adjustment can be 
made to gradually shrink any surplus 
reserve. 

The problem, though complicated, 
is far from new and if commissions 
and committees cooperate without 
prejudice, the result should be help- 
ful to the industry and the public. 

In the early years of Independent 
telephone development major prob- 
lems were the outgrowth of terrific 


Independent Telephone Companies for 


1932 to 1936 Inclusive. 
competition and desire on the part of 
men engaged in the Independent field 
to extend service to every commv- 
nity, no matter how small. Without 
this expansion of audible communi- 
cation, much of the commerce of the 
world would have been hampered and 
social development of our country, 
which has far exceeded that of other 
nations of the world, would have 
been long delayed. 

After cool judgment and common 
sense had demonstrated the _ ineffi- 
ciency and waste of competition in 
the telephone field, we were con- 
cerned for many years with develop- 
ment of better equipment so that we 
might provide a more satisfactory 
service and keep step with the con- 
stant demand in the commercial 
world for more speed. 

Major Problem Outgrowth 

of Political Experiment 

It is to the credit of the industry 
that it has faced each problem as it 
has arisen and found a satisfactory 
solution. Our major problems today 
are not those inherent to our own in- 
dustry but are rather those which 
grow out of experiments in the po- 
litical field. 

Fully believing in regulation and 
recognizing its advantages to both 
the public and industry, we never- 
theless are confronted with the de- 
sire of radical politicians to provide 
a smothering regulation. Over-regu- 
lation results in strangulation and 
neither industry nor the public is 
benefited. 

Believers in planned economy are 

(Please turn to page 38) 
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National Association Directors 


Hold Meeting 


Fe MHE annual meeting of the 
i board of directors of the United 
States Independent Telephone 
Association was held 
morning, October 12, at Hotel 
Stevens, Chicago, on the open- 
ing day of the association’s annual 
convention. It was probably the larg- 
est attended directors’ meeting in a 
number of years and with the great- 
est interest and enthusiasm shown 
that bodes well for the future. 
There were 27 directors in atten- 
dance, and only four absentees. 

[The meeting was marked by ex- 
tended discussions of relations with 
the Bell companies concerning com- 
pensation for special services, the 
purchases by Bell companies of Inde- 
pendent properties and minority in- 
teresis of Bell companies in Inde- 
pendent companies. Motions were 
adopted providing for investigations 
of certain points on which future 
policies of the organization will be 
based. 

Following the opening of the meet- 


on Tuesday 


ing, President John H. Agee of Lin- 
coln, Neb., introduced Oscar Burton, 
of Texas, Charles F. Mason of Long 
Beach, Calif., and J. F. Tierney, 
Weare, N. H., as directors who were 
attending their first meeting of the 
board. 

The minutes of the meeting of the 
board of directors held last March 
were read by Secretary Chas. C. 
Deering and were approved. 

After discussion, a motion by E. C. 
Blomeyer was adopted to the effect 
that the term of office of the presi- 
dent should begin immediately fol- 
lowing his election at the annual 
meeting. This annual meeting is to 
be held as nearly as possible in the 
middle of October each year, subject 
to determination by the executive 
committee. 

Secretary-Treasurer C. C. Deering 
reported on the membership, showing 
two new companies admitted and four 
dropped. The association has a total 
membership of 1,836, of which 382 
were direct members, 55 associate, 1,- 


390 certified from state associations 
and nine miscellaneous members. 

Financial reports for the year 1936 
and for the first nine months of 1937 
were read by Mr. Deering. They 
showed the association in excellent 
condition with a satisfactory surplus. 
The surplus, it was stated, is being 
built up to replace that used during 
the depression. It was moved that 
the matter of investment of the sur- 
plus be referred to the executive com- 
mittee with power to act. 

In bringing up the matter of spe- 
cial Bell services, President Agee told 
of the steps taken by the association 
since the convention last October and 
gave the present status. Mr. Agee 
stated that he felt some progress has 
been made. A conference with the 
Bell officials is expected to be held 
later in the year. 

In the discussion, several directors 
told of conditions in their territories 
as a result of introduction of the tele- 
typewriter service. President Agee 
stated that a strong committee is in 
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charge of the matter and that the di- 
rectors will be glad to receive sug- 
gestions and information from the 
companies in the field. 

In bringing up the matter of ac- 
quisitions of Independent properties 
by Bell companies, President Agee 
said that for some time there has 
been no definite action taken with 
reference to purchases of Indepen- 
dent properties or minority interests 
in Independent properties by A. T. & 
T. or associated companies. 

“The general investigation of the 
A. T. & T. by the Federal Communi- 
cations Commission,” said Mr. Agee, 
“may have slowed down the matter of 
acquisitions, but within the past two 
or three months, the association has 
received notices of proposed pur- 
chases of various companies. The 
question for discussion is: Shall the 
association definitely urge a policy of 
requiring from the Bell companies 
the relinquishment of Independent 
properties equivalent in value and 
size to the ones that are being pur- 
chased.” 

There was a long and spirited dis- 
cussion of this question, which also 
involved Bell minority interests in 
Independent companies. John P. 
Boylan of New York stated that the 
Bel! has acquired a total of 68,000 
stations located in various sections 
in New York in years past and in- 
quired “Where will it stop. What 
can be done about it?” There was 
considerable discussion as to steps 
which might be taken and several 
suggestions were advanced as_ to 
what might be done. 

President Agee pointed out that 


there are two classes of sales: (1) 
Sales to make a profit, which are 
not being made now; (2) distress 


sales due to deaths, plants run down 
and inability to finance and expan- 
sion due to summer business to 
resorts. 

The discussions were participated 
in by J. F. Tierney, of New Hamp- 
shire; F. S. Barnes of South Caro- 
lina, J. N. Cox of Tennessee, Oscar 
Burton of Texas, W. C. Henry of 
Ohio, Louis Pitcher of Illinois, J. F. 
O’Connell of Wisconsin, H. M. Engh 
of Pennsylvania, F. R. McBerty of 
Ohio and others. 

A motion by E. R. Hannibal, of 
Washington, was adopted to the ef- 
fect that the association go on record 
as endorsing the resolution adopted 
12 years ago by the directors—that 
there should be no further acquisi- 
tions of Independent properties by 
Bell companies until an arrangement 
be made to transfer an equal number 
of stations to the Independents. Thus 
there shall be no further weakening 
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of the Independent group—and that 
the Bell minority interests in Inde- 
pendent companies should be pur- 
chased by Independents. ‘ 

A motion by John P. Boylan of 
New York was adopted to the effect 
that the situation be carefully studied 
and procedure with respect to pur- 
chases and Bell minority interests be 
referred to the executive committee 
for early action. 

Outlining the inductive interfer- 
ence problems, President Agee 
brought up the matter of whether 
the association should take a defi- 
nite position in the controversy with 
the REA relative to the conversion 
of grounded telephone lines to me- 
tallic due to the building of rural 
electric lines. 

The discussion, 
ticipated in by 


which par- 
President Agee, J. 
G. Crane of Kansas City, Oscar 
Burton of Texas, Chas. C. Deering 
of Iowa, W. N. McAnge, Jr., of 
Tennessee, and Samuel Tucker of 
Kansas, resulted in the adoption of 
a motion for the appointment of a 
committee to draft a suitable resolu- 
tion for action by the directors. 

This committee was announced 
by President Agee as composed of 
Alfred L. Geiger of Washington, D. 
C., Louis Pitcher of Chicago, and Os- 
car Burton of Tyler, Texas. 

The meeting then adjourned to be 
resumed on Thursday when the new 
board would organize and discuss 
other matters. 


was 


Organization Meeting 
Held by Directors 

Following the conclusion of the 
general session of the convention on 
Thursday noon, the incoming board 
of directors met for organization. 
There were 31 out of the 34 members 
of the full board present, the great- 
est board attendance in many years. 
The newly-elected members, Carl D. 
Brorein, of Tampa, Fla., John H. 
Wright of Jamestown, N. Y., G. B. 
Foscue, of Chicago and R. A. Lump- 
kin of Mattoon, Ill., were present and 
were introduced to their colleagues 
by President Agee. 

A motion was passed that a reso- 
lution be sent to W. G. Brorein, 
Tampa, Fla., who retired from the 
board this year, conveying to him 
the association’s appreciation of his 
many years of faithful service to the 
Independent industry. 

President John H. Agee was re- 
elected for the full term of one year. 
Mr. Agee was elected president last 
March to fill the unexpired term of 
the late F. B. MacKinnon. 

Other officers elected by the direc- 
tors are: Louis Pitcher, executive 


vice-president; B. L. Fisher, Mar- 
tinsville, Va., and E. R. Hannibal. 
Everett, Wash., vice - presidents: 
Chas. C. Deering, Des Moines, Iowa, 
was re-elected secretary-treasurer. 

The executive committee remains 
the same, as follows: E. C. Blomeyer, 
Chicago; John P. Boylan, Rochester, 
N. Y.; P. M. Ferguson, Mankato, 
Minn.; W. C. Henry, Bellevue, Ohio: 
F. R. McBerty, Galion, Ohio; J. F, 
O'Connell, Madison, Wis.; Louis 
Pitcher, Chicago; Geo. A. Scoville, 
Rochester, N. Y.; G. A. Yanochowski, 
Chicago, with President Agee and 
Secretary Deering as ex-officio mem- 
bers. 

E. C. Blomeyer of Chicago pre- 
sented the report of the association’s 
depreciation committee and Secretary 
Deering read it. The report was ap- 
proved, directed filed, and the com- 
mittee was ordered continued. The 
report will be published in full in 
TELEPHONY. 

There was an extended discussion 
of rural electrification and the asso- 
ciation’s attitude relative to it. Those 
participating in the discussion in- 
cluded J. G. Crane, Kansas City, Mo.; 
Samuel Tucker, Pleasanton, Kan.; 
Oscar Burton, Tyler, Tex.; James N. 
Cox, Cookeville, Tenn.; Walter Gal- 
lon, Antigo, Wis.; President Agee, 
Frank E. Bohn, Fort Wayne, Ind. 
and Chas. C. Deering, Des Moines, 
Iowa. Following the discussion the 
matter of a proper resolution was 
referred to the executive committee 
for action on Friday. 

Through a motion by Oscar Bur- 
ton the directors expressed their ap- 
preciation to the officers for their 
work during the year and their full 
ccnfidence that they will carry on 
next year. The session was then ad- 
journed by President Agee. 


vy 
Snake in Coin-Box 
Startles Telephone User 


A resident of Columbus, Ohio, upon 
dropping a nickel in a pay telephone 
station to make a call recently, had the 
peculiar experience of seeing a snake 
stick its head out at him. He was at a 
loss to know whether he was being mad 
the victim of some jokester, or whether 
to suspect the potency of a bottle of pop 
he drank a few minutes before. 

However, he reassured, when 
told by the proprietor of the place in 
which the station was located, that a 
short time before a seven-inch garter 
snake had made its escape from the 
pocket of a small boy and crawled into 
the return coin slot of the telephone. 

Following the incident an employe of 
the Ohio Bell Telephone Co. was sent to 
remove the troublemaker. 
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Dinner-Conference Held By | 
State Association Executives 


cy HE 1937 annual dinner and con- 
ference of state association execu- 
tives was the largest attended in the 
history of these annual affairs. It 
was held at Hotel Stevens, Chicago, 
on Tuesday evening, October 12. 
There was an attendance of 90 of- 
ficers and directors of 24 state tele- 
phone associations. 

President John H. Agee of the 
United States Independent Telephone 
Association, under whose auspices 
the meeting was held, presided. Mr. 
Agee introduced the presidents and 
secretaries of the state associations 
of Maine, New Hampshire, New 
York, Pennsylvania, Virginia, Ohio, 
Michigan, Indiana, Illinois; Wiscon- 
sin State Telephone Association, Wis- 
consin Locally Owned Group, Wis- 
consin Independent Telephone Asso- 
ciation; Minnesota, Iowa, Missouri, 
Texas, Oklahoma, Kansas, Nebraska, 
California, North Carolina, South 
Carolina, Florida and Tennessee. 


Field of Service as 
Wide as the Industry 


H. M. Stewart, of Harrisburg, Pa., 
executive secretary of the Pennsyl- 
vania State Telephone & Traffic Asso- 
ciation, introduced the general topic 
for discussion, “State Association 
Problems” in a short but inspiring 
paper. He placed the multiplicity of 
association problems under two class- 
ifications which he designated as in- 
tramural and functional, the first 
having to do with the inner workings 
of the association and the second 
with outside influences affecting the 
telephone industry. 

The field of service is as wide as 
the industry, said Mr. Stewart in dis- 
cussing his first classification, and 
there is no reasonable doubt that 
every member of the industry is 
largely dependent upon the state asso- 
ciation. “We are equally aware,” 
said he, “of the need of the associa- 
tion for the full and unqualified sup- 
port of the individual.” 

Building and maintaining a healthy 
and active association, he continued, 
is brought about by assembling the 
greatest store of information possible 
on each of the various subjects of 
concern to any telephone manager, by 
giving immediate and thorough at- 
tention to every problem presented 
(whether from a member or a non 
member) and by enabling every tele- 
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phone man to make a contribution 
of service to his associates. 

As to outside influences affecting 
the telephone industry, Mr. Stewart 
directed attention to the expansion in 
governmental regulation which fol- 
lowed the phenomenal social changes 
of the past two decades. 

“Tt is obvious,” said he, “that asso- 
ciations are rapidly becoming the 





H. M. STEWART, formerly of Texas 
and now at Harrisburg, Pa., dis- 
cussed “State Association Problems.” 
He was presented with a_ scroll 
signed by officers and directors of 
the Texas Telephone Association ex- 
pressing their appreciation of his 
efficient service as that association's 
secretary. 


sole medium through which industry 
can quickly and adequately express 
itself and plead its case to govern- 
mental bodies. It is equally evi- 
dent that legislative and administra- 
tive bodies are relying more and more 
upon the associations for the in- 
formation and guidance necessary in 
meeting the demands of society.” 

One of the greatest responsibilities 
of state associations today, declared 
the speaker, is the promotion of a 
comprehensive and sound program of 
publicity and education. 

Mr. Stewart’s interesting and 
thoughtful paper will be published in 
full in a future issue of TELEPHONY. 

Oscar Burton, Tyler, Texas, presi- 
dent of the Texas Telephone Associa- 
tion, introduced by Chairman Agee, 
requested H. M. Stewart, former sec- 
retary of the Texas association, to 
stand up. Mr. Burton then presented 


him with a scroll signed by the off- 
cers and directors of the Texas assgo- 
ciation expressing their sincere ap- 
preciation of the service rendered the 
Texas telephone companies by Mr, 
Stewart and their confidence that he 
will serve Pennsylvania and the in- 
dustry in a like efficient and friendly 
manner. 

Mr. Stewart briefly responded to 
this presentation, following which the 
meeting was adjourned. 

vv 
Telephone Clock Reminder 


of Many Uses for Telephone 

“It Is Always Time to Telephone.” 
This is the theme of a unique window 
display prepared by the publicity de- 
partment of the Illinois Bell Telephone 
Co. and shown at one of the Chicago of- 
fices during a recent month. Later 
it was shown at Peoria and was sched- 
uled to be shown, in succession, at other 
exchanges of the Illinois Bell through- 
out the state. 

The display is in the form of an im- 
mense clock, above which are printed 
in large capital letters, in a semi-circle, 
the words, “It Is Always Time to Tele- 
phone.” In place of digits indicating 
the time of day the minute and second 
hand point to 12 telephone reminders, 
each printed on a small circle, such as 
these: “Get an Estimate,” “Arrange a 
Meeting,” “Save a Trip by Telephone,” 
“Get an Immediate Answer.” In the 
foreground is a modern telephone hand- 
set. 


” 6 


vv 
Station Gain Continues 


for Bell Systers 

The principal operating subsidiaries 
of the American Telephone & Tele- 
graph Co. according to statistics re- 
leased recently, made a net gain of 99,- 
400 telephones in service during Sep- 
tember, compared with a gain of 128,- 
300 instruments in September, 1936. 

In spite of the decrease in the rate of 
increase, however, last month’s net gain 
in installations proved to be the second 
best in the history of the Bell System, 
as the gain in September, 1936, set a 
record. It may also be pointed out that 
the rate of station increase during prac- 
tically all of last year was at a rate not 
previously experienced by the Bell 
Telephone System. 

During the boom days of September, 
1929, the Béll System had a net gain of 
96,300 telephones in service and that 
month now ranks third in net increases. 
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Independent Pioneer Association 
Strongest in History 


NDEPENDENT Pioneers were 

out in force during the annual 

convention of their organization 
—the Independent Pioneer Telephone 
Association of the United States— 
during Independent convention week 
in Chicago. The annual meeting of 
the association was held on Thurs- 
day, October 14, at Hotel Stevens, 
with President L. M. Berry of Day- 
ton, Ohio, presiding. 

The report of Secretary-Treasurer 
J. K. Johnston, of Indianapolis, Ind., 
showed the association has the larg- 
est membership since its organiza- 
tion. It is in good financial condi- 
tion, Mr. Johnston indicated by the 
detailed figures of receipts and ex- 
penditures. 

The annual business meeting of 
the Independent Pioneers is usually 
skort and not well attended. This 
year brought out its largest attend- 
ance with corresponding interest. 

In the morning the Independent 
Pioneers and others had listened to 
an excellent address on “The Inde- 
pendent Pioneer” by President Berry 
at the general session of the national 
convention. 

Tribute to the Pioneers for their 
early work in building the Independ- 
ent industry, making rapid progress 
possible, was paid by TELEPHONY’S 
editor in an address on “Telephone 
Progress” at the afternoon general 
session. During the entire week the 
Pioneers exchanged greetings and 
reminiscences with one another. 

The climax of the Independent Pio- 
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L. M. BERRY, Dayton, Ohio, 
president of Loren M. Berry 
& Co., was re-elected presi- 
dent of Independent Pioneer 


association. 


J. K. JOHNSTON, Indianapo- 


lis, Ind.., 


was one of the organizers of 
the Independent Pioneer as- 


sociation. 


neers was reached with their annual 
banquet, entertainment and dance on 
Thursday evening. It brought to- 
gether about 1,200 of them, their 
friends and guests. It was a delight- 
ful evening for everyone, and the 
committee in charge was highly com- 
plimented upon the successful out- 
come of their efforts. The entertain- 
ment was of especially high caliber, 
including two singers of repute who 
are allied with the Independent Pio- 
neers through family ties. 

Committee Deserves Praise 

For Fine Banquet 

The committee which put in much 
hard work, time and thought in car- 
rying out all the many details for the 
evening’s arrangemens, is composed 
of George W. Rodormer, chairman, 
Reliable Electric Co.; John F. Jaap, 
secretary, Cook Electric Co.; R. H. 
Burfeind, American Automatic Elec- 
tric Sales Co.; H. T. McCaig, 
Stromberg-Carlson Telephone Mfg. 
Co.; Roy W. Siemund, Leich Sales 
Corp.; M. A. Bellion, Kellogg Switch- 
board & Supply Co.; and Frank L. 
Eldridge, Ray-O-Vac Co. 

The officers of the Independent 
Telephone Pioneer Association were 
re-elected. President L. M. Berry 
was highly commended for the ex- 
cellent work he has done in promot- 
ing interest in the association and 
expanding its membership to record 
heights. The officers are: 

President L. M. Berry, Dayton, 
Ohio; Secretary-Treasurer, J. K. 
Johnston, Indianapolis, Ind.; Assist- 


secretary-treasurer, 





ant Secretary, Miss Julia Harmon, 
Indianapolis, Ind. 

Vice-presidents are: Ernest Irwin, 
Long Beach, Calif.; Henry A. Arth, 
Oakland, Calif.; Fred B. Kingsbury, 
Hamden, Conn.; W. G. Brorein, 
Tampa, Fla.; Otto Wettstein, Jr. 
Orlando, Fla.; J. L. Mathews, States- 
boro, Ga.; Jacob W. Baker, Coeur 
D’Alene, Idaho; John Boylan, Roch- 
ester, N. Y.; Frank L. Eldridge, 
Chicago, Ill.; W. O. Randall, Jack- 
sonville, Ill.; Chas. C. Deering, Des 
Moines, Iowa. 

Robbins Tilden, High Point, N. C.; 
John A. Gustafson, Abilene, Kans.; 
W. J. Melchers, Owosso, Mich.; J. 
C. Crowley, Jr., St. Paul, Minn.; 
George M. Kloidy, Lincoln, Neb.; C. 
P. McCluer, Tarboro, N. C.; A. T. 
Nicklawsky, Hillsboro, N. D.; Frank 
L. Beam, Mt. Vernon, Ohio; C. L. 
Jones, Athens, Ohio; J. W. Walton, 
3roken Arrow, Okla.; H. W. Huben- 
thal, Oklahoma City, Okla. 

Minor Corman, Hood River, Ore.; 
Frank H. Russell, Portland, Ore.; G. 
S. Herbert, Harrisburg, Pa.; Jas. N. 
Cox, Cookeville, Tenn.; Chas. War- 
ren Forbes, Manteca, Calif.; H. M. 
Stewart, Harrisburg, Pa.; W. N. Mc- 
Ange, Jr., Bristol, Tenn.; J. Y. Rust, 
San Angelo, Texas; C. L. Ovitt, 
Enosburg Falls, Vt.; R. H. Burfiend, 
Chicago, Ill.; Oscar Burton, Tyler, 
Texas. 

Rodney M. Coggin, Warsaw, Va.; 
Carrie C. Lester, Spokane, Wash.; 
Harold C. Marsh, St. Marys, W. Va.; 
William F. Goodrich, La _ Crosse, 
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Wis.; Francis Dagger, Toronto, Ont., 
Can.; James R. Forbes, Waterford, 
Ont., Can. 

Executive committee: George W. 
Rodormer and Stanley R. Edwards, 
Chicago; K. B. Schotte, Kittanning, 
Pa.; A. J. Parsons, Springfield, IIl.; 
and Herman E. Hageman, Lorain, 
Ohio. 

The report of the resolutions com- 
mittee memorialized the deceased 
members of the association during 
the year. Their names are: 

Andrew C. Behe, Johnstown, Pa.; 
Millard M. Borman, Abercrombie, N. 
D.; Harold E. Bradley, Harrisburg, 
Pa.; John L. Briner, Leesport, Pa.; 
Harvey Lester Harris, Chicago, IIl.; 
Joseph Harris, Chicago, Ill.; John 
E. MacGillivray, Plattsburg, N. Y.; 
F. B. MacKinnon, Kenilworth, IIl.; 
George E. Mailler, Cornwall on Hud- 
son, N. Y. 

Houck McHenry, Jefferson City, 
Mo.; Charles Hugh Moore, Glasgow, 
Ky.; Edwin R. Stonaker, Rochester, 
N. Y.; Walter J. Uhl, Logansport, 
Ind.; Robert Dyce Valentine, James- 
town, N. Y.; Charles G. Vickery, 
Rochester, N. Y.; John R. Weston, 
Potsdam, N. Y.; Joseph Wolf, Glas- 
gow, Ky.; Weldon C. Wood, Hudson, 
Ohio, and Arch Wray, Park Ridge, 
Ill. 

Another resolution joined with the 
United States Independent Telephone 
Association in its tribute to the late 
F. B. MacKinnon, H. Lester Har- 
ris, and Houck McHenry, president 
and directors, respectively, of the 
United States organization for many 
years and also active supporters of 
the Independent Pioneers. 

The death of Past President Har- 
old E. Bradley, May 15, 1937, was 
noted and grateful acknowledgment 
aade of his helpful service to the 
association during the two terms he 
served as president and the years fol- 
lowing as ex-officio member of the 
executive committee. 

Tribute was paid to the organi- 
zation’s deceased members, by every- 
one standing in silence. 

Another resolution recognized the 
interests of the manufacturers in the 
organization, and sincere thanks were 
tendered them for their liberal con- 
tributions of time and money, mak- 
ing possible the successful entertain- 
ments. 

Appreciation for devoted services 
throughout the year was extended to 
President Berry, Secretary-Treas- 
urer J. K. Johnston and Assistant 
Secretary Miss Julia Harmon. And 
special appreciation was extended to 
those members who took so large a 
part in increasing the association 
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COMING 
CONVENTIONS 


Canadian Independent Tele- 
phone Association, King Edward 
Hotel, Toronto, Ontario, October 
20 and 21. 


Kentucky Independent  Tele- 
phone Association, Capitol Hotel, 
Frankfort, October 23. 

Tennessee Independent Tele- 
phone’ Association, Hermitage 
Hotel, Nashville, October 25 and 
26. 

Virginia Independent Telephone 
Association, Monticello Hotel, 
Charlottesville, November 1 and 2. 

North Carolina Independent 
Telephone’ Association, Cherry 
Hotel, Wilson, November 4 and 5. 

South Carolina Independent 
Telephone Association, Andrew 
Jackson Hotel, Rock Hill, No- 
vember 8 and 9. 

Georgia Telephone Association, 
Piedmont Hotel, Atlanta, Novem- 
ber 11 and 12. 











membership to the greatest number 
in its history. 

The reports, drawn up by the 
resolutions committee, composed of 
Ed D. Glandon, chairman, Pittsfield, 
lil.; Stanley R. Edwards, Chicago, 
and J. C. Crowley, Jr., St. Paul, 
Minn., were unanimously adopted. 

E. D. Glandon, of Pittsfield, IIl., 
spoke briefly regarding the Indepen- 
dent exhibit which has been collected 
and which will be permanently lo- 
cated in the Rosenwald Museum of 
Science and Industry in Jackson 
Park, Chicago. The building of the 
museum is still under construction 
but is expected to be completed within 
the coming year and installation of 
exhibits will start next fall. Mr. Glan- 
con announced that there are more 
than 300 pieces of early Independent 
telephone equipment available for 
this collection. 

Col. Gustav Hirsch, Columbus, Ohio, 
who was chairman of the nominating 
committee, discussed the need for 
more diversification among the vice- 
presidents. He offered a motion that 
a committee of three be appointed to 
study possibilities of making a wider 
selection of the vice-presidents with 
changes among them each year. The 
motion was adopted. President Berry 
called on several for brief remarks. 

Among those responding were 
George W. Robinson, of St. Paul, 
Minn., who was active for so many 
years in the Independent industry. 
Harry R. Miller of Richland, Pa., ex- 
pressed his pleasure at being present 
and meeting so many of the Inde- 
pendent Pioneers. 





J. D. Parks, Kenton, Ohio, asked 
those who had been present at Wino- 
na Lake, Ind., when the organization 
was started, to stand. Four of those 
present acknowledged being among 
the original signers of the paper 
which resulted in the association’s or- 
ganization. Following a few brief 
remarks concerning the future, Pres- 
ident Berry adjourned the meeting, 
vY¥ 


INDEPENDENT TELEPHONY 
HAS JUSTIFIED EXISTENCE 


page 26) 
extending their activities into every 
branch of industry, and the field of 
communication is in no wise over- 
looked. In certain lines of industry 
conduct of management has justified 
legislation and strict supervision, but 
we question whether in the long run 
the public is benefited by too much 
policing and by the unfair practice 
of government competition. 

Independent telephony has justi- 
fied its existence by rendering to its 
subscribers the broadest and finest 
quality of service at the lowest pos- 
sible rates. We pledge continuance of 
that policy. Constant improvement in 
the art, resulting from inventive skill 
of telephone engineers, combined 
with emphasis upon service rendered 
and an appreciation of public needs, 
should be a guarantee to both gov- 
ernment and business that Indepen- 
dent telephony needs no burdensome 
regulation. 


(Concluded from 


We wish to express confidence in 
democratic form of government and 
to urge its continuance. Decrying 
any greater interest in politics than 
that which every patriotic citizen 
owes to his country, we nevertheless 
feel that in these disturbing times— 
when the entire world is apparently 
upset by reason of the ambition of 
rulers of certain nations for more 
power and more territory—we can 
agree with the statement of John 
Stuart Mill, an English philosopher 
of the past century, when he said: 

“A people may prefer a free gov- 
ernment; but if from indolence, or 
carelessness, or cowardice, or want 
of public spirit they are unequal to 
the exertions necessary for preserv- 
ing it; if they will not fight for it 
when directly attacked; if they can 
be deluded by the artifices used to 
cheat them out of it; if by momen- 
tary discouragement, or temporary 
panic, or a fit of enthusiasm for an 
individual they can be induced to lay 
their liberties at the feet of even a 
great man, or trust him with powers 
which enable him to subvert their in- 
stitutions—in these cases they are 
more or less unfit for liberty.” 
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John L. Davis of New York City at 
the conclusion of Mr. Blomeyer’s dis- 
cussion of depreciation. Those in the 
crowded room joined in laughter at 
the speaker’s witticisms, indicating 
their great enjoyment of this feature 
of the program. 

Helpful points for everyday living 
were cleverly worked in by Dr. Davis 
who urged his listeners to “Be 
natural.” “Every man shoud be real, 
human, genuine, honest and frank,” 
declared the speaker, “in order to 
develop the best personality and char- 
acter. Standardization is all right in 
business, but not in human relations.” 


Referring to the modern world, Dr. 
Davis declared that every advance in 
transportation, such as the airplane, 
brings an advance in communication. 
And with people brought closer to- 
gether by modern communication, 
they have to be more tolerant of one 
another. 

Dr. Davis closed his delightful and 
entertaining address by telling his 
listeners that “it isn’t how long you 
live, but how well you live, that mat- 
ters.” 


Special Services, the 
Independents’ Problem 


Calling the general session to or- 
der shortly after 10 o’clock Thursday 
morning, Chairman John H. Agee out- 
lined the work of the association’s 
special committee on special services 
of the Bell. He then introduced Ed- 
win M. Blakeslee of Madison, Wis., 
connecting company agent, central 
group, General Telephone System, 
who is chairman of the association’s 
committee on these services. Mr. 
Blakeslee presented a thoroughly en- 
lightening and comprehensive sum- 
mary of “The Independents’ Problem 
of Handling Special Services.” 

Reviewing the historical events in 
the development of special services, 
the speaker showed that the motivat- 
ing force has not been high pressure 
promotional activity but, rather, an 
insistent demand arising out of a 
constantly changing business world. 
Mr. Blakeslee recalled to mind the 
establishment of the first link in a 
nation-wide private line telegraph 
service by Swift & Co. in 1898 be- 
tween Chicago and Kansas City. The 
Cudahy Packing Co. and Armour & 
Co. followed this precedent only a 
few years later and by 1901 other 
large industrial organizations had 
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Independents Look Forward--- 
Hold Great Convention 


(Continued from page 21) 


commenced to recognize the efficiency 
and business value of this quick dis- 
patch system and leased their own 
private wires. 

By the early ’20s the expanding 
business of various industrial organ- 
izations began to feel the need for 
simultaneous transmission of mes- 
sages to a number of points, said the 





EDWIN M. BLAKESLEE, of Madi- 


son., Wis., connecting company 
agent, central group, General Tele- 
phone System, addressed the con- 
vention on Bell special services. 


speaker, and the printing telegraph 
or teletypewriter was developed to 
meet this need. 

Similarly, teletypewriter exchange 
service, as distinguished from pri- 
vate line teletypewriter service, was 
developed to meet the requirements 
and demands of the users of private 
line service, he added. 

“Special wire services will be more 
and more in demand,” declared Mr. 
Blakeslee, “so long as our industrial 
makeup continues in its present form. 
The Independent telephone com- 
panies, if they are to continue to fur- 
nish a complete service, are faced 
with the necessity of accepting this 
fact, and they must undertake to 
meet the attendant problems.” 

The speaker then presented a clear 
description of the three types of spe- 
cial wire services—including private 
line telephone service (full period 
talking service or short period talk- 
ing service), private line teletype- 
writer service and teletypewriter ex- 








change service; the particular advan- 
tages of each and the rate treatment. 

With regard to teletypewriter ex- 
change service, in which Independent 
companies are particularly interested, 
Mr. Blakeslee drew attention to the 
similarity in the rate treatment for 
this service and that for toll service. 

The extent of participation of In- 
dependent companies in furnishing 
private line and teletypewriter ex- 
change service, said the speaker, has, 
in general, been confined to furnish- 
ing the local exchange loops and, in 
some cases, in furnishing a portion 
of the interexchange circuits. 

To the view of many an Indepen- 
dent telephone man that inroads in 
its normal toll business will be made 
by the installation of special services 
in his territory, Mr. Blakeslee said 
the opposing view is this: 

The widespread use of one type of 
rapid communication service will 
have a stimulating effect upon all 
other comparable types of communi- 
cation service and for Independents 
to participate in these services will 
ultimately redound to their benefit. 
Good management, he continued, will 
no doubt dictate that it will be a rare 
case, indeed, where the Independent 
operator can refuse to his customer 
the privilege of obtaining the type of 
service which best meets his needs. 


, 


“IT am of the opinion,” declared 
Mr. Blakeslee, in concluding, “that 
private line services and teletype- 
writer exchange service .. . will ulti- 
mately be as acceptable in the ex- 
changes of the Independents as they 
are now in those of the Bell System. 

“But whether or not this accom- 
plishment is to appear on the imme- 
diate horizon is dependent upon 
whether or not the compensation to 
the Independents for their participa- 
tion in these special services is such 
that the Independent company can 
readily accept applications for them 
and view the installation of each 
service as new and additional busi- 
ness.” 

Mr. Blakeslee’s paper will be pub- 
lished in full in a future issue of 
TELEPHONY. 

At the conclusion of Mr. Blakes- 
lee’s remarks President Agee called 
for the report of the nominating com- 
mittee. This was read by Oscar Bur- 
ton, Tyler, Texas, chairman. For the 
full term of three years the following 
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is the only one combining under one cover the 
essentials of this important subject involving 
many divisions which have been treated sep- 
arately and occasionally in numerous reports 
and articles. It includes results of the author’s 
researches, fitted into a broad survey of the 
principles applying to Inductive Coordination. 
It is NOT a compilation of catalog data or 
undigested reports. It is a carefully developed 
treatment and clarification of a subject which, 
though important, has received too little atten- 
tion. Many diagrams illustrate the practical 
application of the principles in a manner very 
readily followed. The variation in values of 
factors is presented, and theory and practice 
under these conditions are carefully differen- 
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BETHANIZED 
TELEPHONE 


The bethanized coating is so ductile, so 

tightly bonded to the base wire that it 

stands up under the roughest treatment. 
It does not crack, flake or peel when the 
wire is wrapped around its own diameter 
even when bent flat back on itself. The coat- 
ing is for all practical purposes part of the wire. 





That’s one big reason why bethanized wire is 
good for extra years of service. Another is that 
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On Property Marking 
Showing How Permanence &- 
Legibility Speed Up Operations 


The systematic marking of all 
poles and other structures for 
cost checking and for quick 
identification is now an accepted 
practice with 


State regulations demand 


utilities every- 
where. 
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ble and enduring. The old idea 
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names were presented by the com- 
mittee: 

E. C. Blomeyer, Chicago, Ill.; F. 
E. Bohn, Fort Wayne, Ind.; Carl D. 
3rorein, Tampa, Fla.; J. N. Cox, 
Cookeville, Tenn.; C. C. Deering, Des 
Moines, Iowa; E. R. Hannibal, Ev- 
erett, Wash.; W. N. McAnge, Jr., 
Bristol, Tenn.; W. J. Melchers, 
Owosso, Mich.; G. A. Scoville, Roch- 
ester, N. Y.; Samuel Tucker, Pleasan- 
ton, Kan., and G. A. Yanochowski, 
Chicago, Ill. 

To fill the unexpired terms of three 
directors deceased since the last con- 
vention, G. B. Foscue, Chicago, IIl.; 
Richard A. Lumpkin, Mattoon, IIl., 
and John H. Wright, Jamestown, 
N. Y. were suggested. 

Mr. Burton moved the adoption of 
the report and that rules be 
suspended, and the secretary cast a 
unanimous ballot for the election of 
the nominees. The motion was unani- 
mously carried. Of those elected for 
the full term of three years, Carl D. 
Brorein of Tampa, Fla., is the only 
new member, the others all having 
been re-elected. Mr. Brorein 
ceeds his uncle, W. G. Brorein, who 
was a faithful member of the board 
for many years, serving as vice-presi- 
dent a number of terms. Mr. Foscue’s 
term will expire in 1939 and the 
terms of Mr. Lumpkin and Mr. 
Wright in 1938. 


also 


suc- 


Tribute Paid to 
Telephone Pioneers 

The next feature of the morning 
was an inspiring address by Loren 
M. Berry, of Dayton, Ohio, president 
of the Independent Pioneer Associa- 
tion of the U. S., on “The Inde- 
pendent Pioneers.” There always 
have been pioneers, Mr. Berry de- 
clared, and there always will be pi- 
oneers as long as there is life on this 
planet. Continuing, he said: 

“Many men and women in the In- 
dependent telephone industry and 
with the associated Bell companies as 
well, are doing pioneer work today in 
meeting and solving the new prob- 
lems which have arisen during the 
past few years. Their work, and that 
of many of the engineers and inven- 
tors in the manufacturing plants of 
this industry, is welding the tele- 
phone companies of this country into 
a cohesive body that must be, and 
will be, strong enough to withstand 
any kind of financial, economic or 
political storm in future years.” 

After touching upon the “spirit of 
service” which is manifested univer- 
sally among those engaged in tele- 
phone work and the unity felt by 
those having a part in the communi- 
cations industry, Mr. Berry pictured 





the conditions under which the first 


Independent telephone pioneers la- 
bored, in the ’90s: 
“The original Bell patents on the 


telephone had expired and this new 
marvel of communication had already 
established itself as a necessity, in 
the business circles of at least the 
larger cities,” said he. “At this time, 
most of the small cities and towns 
and the rural communities were with- 
out telephone service. 

“This where the Independent 
telephone movement started, in 1893, 
and from that time it increased in 
momentum until 10 years later it had 
spread to practically all sections of 
the United States and it was still 
growing in a lusty manner 

Financial difficulties, service trou- 
bles, equipment complexities and in- 
tense fights with Bell rivals marked 
the growth of many of the early Inde- 
pendent companies. It was a new 
business, and there were many things 
for the new Independent operators to 
learn. They had started from scratch 
and were getting a lot of experience, 
and the companies were growing rap- 
idly in most cases. 

This neither the time nor the 
place to detail the difficulties and 
hardships of the early Independent 
Telephone Pioneers because, after all, 
the important part of the story is 
that they carried on. They met and 
overcame the obstacles that were con- 
stantly appearing to hinder them. ... 

Who were these early Pioneers in 
the Independent telephone field? To 
recite their names would require too 
much time, for the list is long. Usu- 
ally one or two men would get to- 
gether, in a community or town 
without telephones, and decide to 
build an exchange. Money was most 
necessary, so they would approach the 
local banker, hotel man, doctor, law- 
yer and merchant and sell them 
enough stock to get the necessary 
equipment and build the lines. 

In those days, the majority of the 
people in the operating end knew 
nothing about the telephone business, 
but they were going to learn! And 
they did learn! 

Six years after the Bell patents 
had expired, the third annual Inde- 
pendent telephone convention was 
held in Chicago, with 300 people in 
attendance. This meeting was held in 
June, 1899, and reports submitted at 
that time indicated that there were 
around 2,500 Independent telephone 
exchanges in operation with 573,000 


is 


is 


telephones, representing an invest- 
ment of $55,000,000. 
Pioneering means progress. Prog- 


ress means change. You people all 
know how the telephone business has 
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inged, and how it has helped to 
change the age in which we live. 
There is one thing, thank goodness, 
that is not changed, and that is the 
lcvalty of telephone people to each 
other and to the business in which 
they are engaged. 


=< 


Independent telephone people are 
proud of the fact that they are in 
the telephone business, and they are 
rightly proud of the important part 
they play in the commerce, trade and 
social life of their respective com- 
munities.” 

Mr. Berry told of the organization, 
17 years ago, of the Independent 
Pioneer association at Winona Lake, 
Ind., under the leadership of J. K. 
Johnston, for all telephone employes, 
of all departments who have been en- 
gaged in the telephone business for 
15 years or more. He also mentioned 
the junior membership which is now 
available to those who have been en- 
gaged in telephone work for 10 years. 

The speaker urged those telephone 
men who are not now members of the 
Pioneer association but can qualify 
for membership to join the organiza- 
tion while attending the convention. 
Membership in the Independent Pi- 
oneers, he added, is now the largest 
since the association was organized. 

Attention was directed to the Inde- 
pendent Telephone Pioneer cruise to 
the West Indies, on the Empress of 
Australia, which sails from New 
York, February 19, 1938. 

After reading the definition of In- 
dependent Pioneer as contained in the 
official roster of the Independent Pi- 
oneer association, “One who goes be- 
fore to prepare the way for another; 
a settler in a new territory,” Mr. 
Berry concluded with this eulogy to 
the telephone pioneer : 

“Those men and women who can 
look back on more than 40 years of 
service are the true pioneers. They 
went before to prepare the way, they 
settled in new territory, they fought 
the battles of invasion into a new in- 
dustry—and they won. In later years 
others came along to help develop the 
new activity and share in its growth 
and prosperity. 

Today the telephone pioneer looks 
back upon those years of struggle, 
work and worry with a feeling of 
pride and satisfaction in a job well 
done. He has made the world a better 
place to live in, he has changed na- 
tions into neighborhoods, he has elim- 
inated time and space and for these, 
and many other blessings, the whole 
of mankind honors him. Indeed, his 
success has been far beyond his 
earlier wildest dreams and as he 
yields his place to a young genera- 
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1. That the wire will give satisfactory, uninterrupted service. 

2. That the wire will give many years of service. 

3. That the cost will be fair in terms of years of service given. 
Since 1900 Whitney Blake Telephone Wire has proved itself in 
actual telephone service as a superior telephone wire on a cost 
per year basis. 


Available in Copperweld, Bronze or Copper. 
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tion, it is in the knowledge that they 
will carry on to even greater accom- 
plishments.” 


Taking Motion Pictures 
Underneath the Sea 

“Camera Dramatics in Adventur- 
ous Picture Production” was the sub- 
ject of a most interesting story told 
by Captain John D. Craig of Holly- 
wood, Calif. Captain Craig, as head 
of a crew of motion picture camera 
men has filmed many animal pictures 
that have been parts of such movies 
as “Eskimo,” “Trader Horn,” and 
other movies of adventure. He re- 
lated a number of very interesting 
stories of adventure in Africa, Alas- 
ka and many other parts of the 
world including taking of adventure 
pictures under the sea. 

The audience listened with rapt at- 
tention to the recital of a deep sea- 
diver’s adventure with a killer whale 
while filming pictures on the bottom 
of the ocean and how the telephone 
saved his life. While exploring a 
grotto or cave on the ocean bed, a 
killer whale blocked the entrance but 
was unable to enter because of his 
size. The diver crouched in the back 
of the cave while he telephoned fran- 
tically to those on shore. Only by 


luring the whale away with live seal, 
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were they, able to haul the diver 
safely to the surface. 

“Having telephone communication 
with the surface,” said Captain 
Craig, “is of great comfort to a sea 
diver, although he is always uneasy 
for fear the air line and telephone 
wire will be cut by sea fish, sharp 
rocks, or other things.” 

The speaker then told of plans to 
film pictures next year on the sunken 
wreck of the Lusitania, for which 
purpose special diving gear is being 
designed and manufactured. This 
special diving gear includes a com- 
munication system which will allow 
the diver-cameramen greater free- 
dom in moving about the wrecked 
vessel. 

A special radio transmitter has been 
designed to be placed in the diver’s 
helmet, and broadcasts are expected 
to be made direct from the wrecked 
Lusitania when camera operations 
begin. The air supply will be car- 
ried in steel bottles on the back of 
the diver. Thus, the hazard of 
entangling or severing lines will be 
eliminated for they will no longer 
be utilized. 


Telephone Progress 
and Public Relations 

Prior to the opening of the gen- 
eral session on Thursday afternoon, 
W. H. Daubendiek of West Bend, 
Iowa, showed some very interesting 
motion pictures picturing the tele- 
phone scenes in Iowa and other films 
including the California home of 
Chas. A. Rolfe, the pioneer of Inde- 
pendent pioneers, and Catalina 
Island scenes. 

The first number on the program 
vas an address by Stanley R. Ed- 
wards, editor of TELEPHONY, on 
“Telephone Progress and Public Re- 
lations.” Looking back over the 
years, the speaker recalled to mind 
the high spots in Independent tele- 
phone history, noting the mark com- 
petition has made upon telephone 
communications in this country — 
competition in equipment design and 
manufacturing as well as in the oper- 
ating field. 

During the first two decades after 
the entry of the Independents into 
the field, the public became telephone 
conscious and the telephone industry 
in this country developed at a tre- 
mendous pace, declared Mr. Edwards. 
With the elimination of destructive 
competition in the operating field, at- 
tention has been concentrated upon 
the improvement of equipment, the 
extension of service, the improvement 
of public relations and the extension 
of long distance telephony. 

And in referring to extension of 





DR. JOHN A. LAPP, Washington, 
D. C., presented a defense for the New 
Deal policies of the past few years, 


claiming marked achievements in 
stabilization of nation's economic 
structure. 


the limits of long distance telephony, 
the speaker drew attention to the fact 
that the fundamental inventions were 
originated by men outside the Bell 
organization: the loading coil by 
Pupin, the vacuum tube by De For- 
est, the two-way repeater circuit by 
Elwood Grissinger and carrier cur- 
rent telephony by Major General 
Squier. Patents on these fundamental 
inventions expired several years ago. 

After directing attention to the im- 
portant role of the Independent 
manufacturing companies in develop- 
ing the communication system of the 
country, Mr. Edwards commented 
upon the one-sided competition in the 
sale of telephone equipment which 
existed from 1907 to 1916. “There 
was a manufacturing monopoly in the 
Bell group,” said he, “and full and 
free competition of manufacturers in 
the Independent group.” 

Under an unwritten agreement, an- 
nounced June 17, 1916, the Bell an- 
nounced it would no longer solicit In- 
dependent business but would accept 
business offered it. “That,” he said, 
“is the status today.” 

Some of the many improvements in 
telephone equipment developed by In- 
dependent manufacturers under the 
stimulation of competition were men- 
tioned by the speaker with comment 
that a number were adopted years 
later by Bell operating companies. In- 
cluded in this list was the Strowger 
or step-by-step automatic system, 
whose future possibilities could not 
be conceived by the Bell company in 
the early days when it passed up an 
opportunity to purchase patent rights 
on this invention. 
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PHIL HANNA, editor, Chicago Jour- 
nal of Commerce, pointed out that the 


boomerangs of the New Deal far out- 


weigh the benefits, in discussing 
Where Are We Going in Business and 
Industry?” 


Manual switchboard improvements 
and modern telephone handsets, made 
available to companies by Indepen- 
dent manufacturers long before the 
Bell made them available to its sub- 
sidiaries, were also mentioned by Mr. 
Edwards. 

As to future developments in the 
telephone industry, the speaker touch- 
ed upon the Poulsen telegraphone, 
teletype service, television, ship-to- 
shore telephone service and changes 
taking place in rural areas as a result 
of rural electrification and other gov- 
ernment planning. 

“Would it not be better,” queried 
the speaker, “for commercial tele- 
phone companies to gradually take 
farm lines and thus ward off 
possibility of the government some 
time in the future assuming respon- 
sibility for telephone service in the 
rural districts, as it has for rural 
electrification ?” 


over 


As to the subject of public rela- 
Mr. Edwards expressed the 
opinion that most activities directed 
toward the improvement of public re- 
lations are legitimate. “Primarily,” 
he said, “‘public relations stand or fall 
upon the reputation which a company 
or individual creates over a period of 
years.” 

“Times are changing and it is es- 
sential that everyone in business keep 
step,” said the speaker, in conclu- 
sion. “... Service must be maintained 
and full value given for the price 
paid. Public relations and employe 
relations—personnel—are more im- 
portant now than ever. Public de- 
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tions, 


mand may hasten the adoption of 
improvements in equipment and 
methods which are constantly being 
developed. It is a fast-moving age 
and a fascinating one.” 


“Where Are We Going in 
Industry and Government?” 


Upon the conclusion of Mr. Ed- 
wards’ address the telephone men 
were given an opportunity to hear 
the divergent views on the important 
question of “Where Are We Going 
in Industry and Government?” in a 
symposium participated in by Dr. 
John A. Lapp, of Washington, D. C., 
and Phil Hanna, of Chicago, editor 
of the Chicago Journal of Commerce. 

Said Dr. Lapp, the first speaker. 
in prefacing his remarks: 

“Mr. Hanna and I do not agree; 
in fact we positively disagree upon 
this question. I don’t know how he 
gets that way. But I know how I 
got this way. 

My views are based upon the prem- 
ise that the earth and the fulness 
thereof belong to the people, all of 
the people. The economic system is 
developed for the good of the people 
and the government is created for 
the benefit of the people. If the eco- 
nomic system serves the people suc- 
cessfully at all points, we do not need 
to worry about the relationship be- 
tween business and government. 

In the days of Thomas Jefferson 
the economic system was a very 
simple affair and it met the needs of 
the people. Vast changes have taken 
place since that time, however. It be- 
came necessary to use the power of 
the people, acting through govern- 
ment, to make the economic system 
perform its proper function of serv- 
ing the whole people of the country. 

In this dilemma we agreed that we 
ought to have, first, stability in our 
economic life in order to proceed 
safely and surely toward our goal; 
and, second, the most efficient work- 
ing of democracy. 

We have not had a stable economic 
system in the United States. You 
witnessed what happened in the past 
few years. It fell like a house of 
cards.” 

“After that experience,” Dr. Lapp 
continued, “we set to work to 
strengthen the foundation of our 
economic structure. By means of the 
RFC, HOLC, PWA, WPA and other 
federal agencies, we have made won- 
derful achievements toward stabiliz- 
ing the economic structure, but we 
have not reached our ideal and may 
never do so. 

“Tf we think this thing cannot hap- 
pen again, we are fooling ourselves. 
.. . Our goal is the development of 
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a government that will serve our 
needs. We have had a clumsy govern- 
nent. It met the needs of the people 
before the days of the automobile, 
the telephone and the airplane, but 
it has not kept pace with the changed 
conditions in our social and economic 
life. 

Whether we like it or not we must 
recognize that our economic system is 
nationwide. We need organization in 
government that corresponds to the 
efficient management of business.” 

As to the charges of Fascism in 
the new deal administration, the 
speaker said: “There is no trend 
away from real democracy when a 
government is responsible to the peo- 
ple.” 

“There will be more and more so- 
cialization,” declared Dr. Lapp, “but 
there will also be improvement in our 
economic system so it will do more 
and more of this. I do not want to 
see more government control of busi- 
ness and industry than is necessary.” 

“Mistakes have been made,” said 
the speaker in conclusion, “but great 
strides have been made in bolstering 
up our economic system to serve the 
people of the nation, and the country 
is not in financial danger.” 

The second speaker, Mr. Hanna, 
told of his experiences with inef- 
ficiency, waste and corruption in poli- 
tics. He pointed out that despite the 
recovery under the new deal, federal 
taxes and the federal debt have prac- 
tically doubled and are likely to go 
farther. Many large cities are hope- 
lessly bankrupt and a number of 
states find their budgets out of bal- 
ance, even after the Federal govern- 
ment has provided them with several 
billions of dollars to “prime the 
pump” and care for the needy and 
aged. 

“T have never had any quarrel with 
the objectives of the new deal,” de- 
clared the speaker. “It is the duty of 
society to provide for the unfortu- 
nate and, since the advent of the ma- 
chine age, the employer owes his em- 
ployes more consideration than in 
the days when he could protect him- 
self by going back to the land. 

“My objection is to the impractical 
and unworkable methods chosen by 
the new deal to gain its ends... and 
the subtle methods by which it has 
tried to rob him (the citizen) of the 
rights and freedom guaranteed to 
him by the Constitution. 

“Never before in the history of the 
United States has a President been 
able to direct the flow of billions of 
dollars so as to produce votes for 
measures which threaten the very 
basic foundation of democracy .. . 
if the destruction of checks and bal- 











ances in the federal government con- 
tinues . . . the American people will 
wake up some day and realize that 
they have paid a tremendous price 
for the recovery we have had since 
i ae 

“T submit that no matter who is.to 
blame for the depression which be- 
gan in 1929, to continue to pass laws 
which restrict the production of 
usable things is only to add insecurity 
and to make debts and taxes harder 
to pay.” 

“If we are not going to penalize 
initiative and invention,” declared 
Mr. Hanna, “the United States will 
go even farther than the greatest op- 
timists believe .... No group of man- 
agers anywhere have been able to 
overcome aS many mistakes, both of 
government and management, as the 
group that has built the United 
States to be the envy of every civi- 
lized nation on the globe. 

“But under the mistaken notion 
that private management was respon- 
sible for the collapse in business and 
the depression which began in 1929, 
the people have seen fit, through their 
representatives, to pass laws which, 
if not repealed, will prevent govern- 
ment from rebuilding the United 
States ... To continue to pass laws 
which restrict the production of usa- 
ble things is only to add to insecur- 
ity and to make debts and taxes hard- 
er to pay.” 

The speaker charged that the gov- 
ernment’s efforts in controlling farm 
prices and in reducing the working 
hours of those engaged in industry 
is resulting in a leveling of all work- 
ers to that of the least efficient. Con- 
tinuing, he said: 

“Tf the new deal succeeds in clamp- 
ing down on all industry which comes 
under interstate commerce . . . the 
certain destination of all business is 
the same as that which has befallen 
the hard coal industry, with its loss 
of markets and extensive bootlegging 
and unemployment.” 

“TI do not believe the American peo- 
ple are going to go very much far- 
ther down the road we are travel- 
ing,” Mr. Hanna declared in conclu- 
sion. “Despite the good intentions 
of the new deal, there are more boom- 
erangs than benefits. 

“We are going to keep the good 
in the new deal but put the adminis- 
tration of it in practical hands, to 
eliminate waste and political inter- 
ference of business. Then we shall 
have a period of business activity 
that will eclipse anything we have 
ever seen before. When this awak- 
ening is coming I cannot tell, but 
that we shall stop short of the brink 
I am absolutely certain.” 
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“Rulings of the Rural Electrifica- 
tion Administration” was the sub- 
assigned to Secretary-Treasurer 


ject 
Chas. C. Deering, of Des Moines, 
lowa, for the opening discussion of 


the concluding session on Friday 
morning, October 15. However, said 
the speaker in prefacing his remarks, 
there is but one REA ruling of great 
concern to telephone men, the an- 
nouncement by REA Administrator 
John M. Carmody that borrowers of 
funds for rural power line construc- 
tion would not be permitted to make 





provision for the expense of eliminat- 


ing interference to tele- 


grounded 
phone lines. 

Rural Electrification 

Topic at Last Session 

Mr. Deering then presented a brief 
recital of the facts in this well known 
case which evoked such a storm of 
protests from Independent telephone 
companies (TELEPHONY, June 19, 
July 3, July 17 and August 14). 

“Grounded lines for rural telephone 
service are in use in all parts of the 
country and in some of the midwest 
states they predominate,” said Mr. 
Deering. “A very great proportion 
of these farmers on grounded rural 
lines are their owners, either as 
stockholders in mutual companies or 
as members of service station lines. 
The REA is endeavoring to bring 
electric service to these farm tele- 
phone users. 

“The cooperatives borrowing from 
the REA are almost universally using 
multi- grounded construction, in 
which the major portion of the cur- 
rent returns through the earth. This 
type of construction probably causes 
the maximum amount of interference 
in paralleled grounded telephone 
lines. 

Soon after the REA was estab- 
lished, in 1935, it was presented with 
the case of the grounded telephone 
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lines; it was shown that in many 
state jurisdictions the authorities 
had given recognition to the rights 
of such lines and required the elec- 
tric companies to pay, at least a part 
of, the cost of eliminating the induc- 
tive interference they caused. 

The REA took the position that 
cooperatives borrowing from it would 
in the various state jurisdictions give 
the grounded telephone lines the same 
recognition as the private utilities 
had been required to give. This was 
REA’s position for about two years. 


Secretary C. C. DEER- 
ING was snapped while 
in conference with 
MRS. MARY FROEH.- 
LICH, of the associa- 
tion, during a lull in 
registration. In the 
background may be 
seen MISS ANNE 
BARNES talking with 
LETB PITCHER, son 
of Louis Pitcher. W. 
J. MELCHERS, Owos- 
so Mich., may be seen 
in the background be. 
hind Mr. Deering. 


In the spring of this year John M. 
Carmody became administrator of 
REA and announced a complete re- 
versal of policy, stating that REA 
borrowers would not be permitted to 
pay anything towards the expense of 
eliminating inductive interference in 
grounded telephone lines. 

Naturally, this raised a storm of 
protest. Representatives of seven 
state telephone associations went to 
Washington for a conference with 
REA. The conference date was set 
after two or three weeks of corre- 
spondence in which it was stressed 
that a conference with Mr. Carmody 
was desired; but Mr. Carmody was 
too busy to see these men who spoke 
for literally hundreds of thousands 
of telephone users and the conference 
was held only with representatives of 
the REA. 

In lowa the very great majority of 
farm telephone users are served on 
grounded lines and the Iowa commis- 
sion in a decision made in 1916 and 
unchanged since that time, had given 
them a measure of protection. Sev- 
eral rural electric cooperatives, at the 
insistence of REA, appealed to the 
commission to rescind this rule; the 
case was heard on August 3. There 
was a very large attendance at this 
hearing, which was principally a 
legal battle. 

At that hearing the threat was 











S-X 4, 5 or 6 Pairs 


‘NO. S-X TERMINAL 


The Cook S-X is a 4, 5 or 6 pair 
terminal for the spots where you 
require just a few subscribers’ 
drops. This small protected ter- 
minal offers you real economy. 
It has the same perfect means of 
terminating your cable, the same 
type of insulation and protection 
and the same drop wire connec- 
tions as are found in the univer- 
sally known Cook S-6. 


‘COOK ELECTRIC CO. 
| 2700 Southport Ave. Chicago 











| Telephone and 
| other Utilities 
| in 39 states 
| are using our 
|. exclusive Public 
_ Utility Service 
| for the realiza- 
tion of charged 
off and delin- 
quent accounts. 


Information 
furnished upon 
request. 


UTILITY 
| REALIZATION 
| CORPORATION 


715 Broad St. 
Philadelphia, Pa. 














CABLE INSTALLATION 
EQUIPMENT 


Conduit Rods 
Cable Racks 
Cable Feeders 
Cable Benders 
Pulling Riggings 
Manhole Guard Rails 
Conduit Tools 
Cable Reel Jacks 
Manhole Ladders 
and Hooks 


Order direct or through any telephone 
jobber. 


T. J. COPE, Inc. 


6122 Vine Street 
Philadelphia, Pennsylvania 








48 


made that unless the lowa Commerce 
Commission did rescind the rule, the 
REA would limit or stop loans to 
Iowa projects. A commission deci- 
sion in this case is expected soon.” 
Mr. Deering then described some 
tests which have been made recently 
in Iowa with some apparatus which 
it is hoped will make possible the 


operation of grounded telephone 
lines, without interference, when 
paralleled by electric distribution 


lines, as follows: 

“Recently tests have been made in 
Iowa with some apparatus which the 
designer hoped would make possible 
the operation of grounded telephone 
lines when paralleled by electric dis- 
tribution lines. 

Capacitors were bridged across the 
electric circuits at the transformer 
bank, and filters were introduced in 
each telephone circuit. The capaci- 
tors were intended to eliminate the 
higher harmonics and the filters to 
eliminate the lower ones. 

In many tests the use of these de- 
vices very materially reduced the 
noise levels, in some cases as much as 
1 to 12, the capacitors being particu- 
larly effective. In practically all cases, 
however, the noise levels were mate- 
rially higher than previous to the en- 
ergizing of the electric line. 

Whether or not further study and 
tests will develop these devices to a 
point where they can be considered 
remedial measures in a considerable 
number of cases remains to be seen. 
The tests and experiments were very 
enlightening and further develop- 
ments will be awaited with great in- 
terest.” 

In conclusion, Mr. Deering com- 
mented upon the difficulty in dealing 
with rural electric cooperatives, most 
of it entirely unnecessary : 

“In altogether too many cases,” 
said he, “the cooperative entirely 
neglects to take any coordinative 
steps and frequently overbuilds tele- 
phone lines without notice to the tele- 
phone man and causing a consider- 
able amount of wire trouble. This 
has been done repeatedly in jurisdic- 
tion where overbuilding is prohibited. 

“In such cases, perhaps, the co- 
operative expects to have the tele- 
phone line moved, but instead of ne- 
gotiating for it, the contractor builds 
his line and seemingly attempts to 
force the move. The REA could easily 
put a stop to such practices, but says 
it is only the cooperatives’ banker. 
However, in any matter in which 
REA is directly concerned it seems 
perfectly willing and even anxious to 
dictate completely what the coopera- 
tives shall do. 

If these cooperatives would live up 


to the name and cooperate, these 
troubles would end. Frequent com- 
plaint is made by telephone men that 
costs incurred for moving lines across 
the road, and other agreed upon and 
authorized costs, remain unpaid for 
long periods of time, months in some 
instances. Possibly some day more 
orderly processes will prevail and our 
difficulties diminish, but in the mean- 
time our troubles are numerous.’ 

Supplementing his prepared re- 
marks, Mr. Deering directed atten- 
tion to the ruling October 2 of the 
Kansas Corporation Commission re- 
fusing to approve grounded electric 
line construction where the electric 
lines parallel a grounded telephone 
line. This ruling is published in full 
on page 51 of this issue. 

Mr. Deering commented that it is 
absurd that while the REA is en- 
deavoring to reach and give “more 
abundant life” to the same people the 
telephone serves, it comes in and de- 
stroys telephone service—which “re- 
lieved the isolation of the farms’— 
without compensation for the damage 
done. 

Executive Vice-President Pitcher, 
who presided at this final session of 
the convention, read a resolution pre- 
pared by the directors relative to the 
association’s attitude on the REA 
controversy and placing the weight of 
the association behind the state or- 
ganizations in obtaining justice for 
the small rural telephone companies. 
The resolution is given in full on 
page 20 of this issue. 

J. C. Crowley, Jr., of St. Paul, 
Minn., moved the adoption of the 
resolution and it received several sec- 
onds. It was unanimously carried. 

Progress Reported on Rural 

Fire Insurance Plan 

In presenting an interesting paper 
on “Rural Fire Insurance and the 
Telephone,” R. C. Reno, of Fort 
Wayne, Ind., vice-president of the 
Telephone Management Co., outlined 
the very definite accomplishments of 
the national association during the 
past year toward securing recogni- 
tion for the telephone as a necessary 
means of protection on the farm and 
inducing insurance companies to 
grant a fire insurance credit to farm- 
ers having telephones in their homes. 

“Few know the tremendous amount 
of time the association’s officers have 
given to this problem,” said the 
speaker, “and Executive Vice-Presi- 
dent Pitcher is especially to be com- 
mended for seeing that the issue is 
kept alive.” 

The speaker said that the general 
plan drawn up by the association’s 
committee on fire insurance, appoint- 
ed at the 1935 convention, set forth 
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three requirements as a basis for se- 
curing the reduced rural fire insur- 
ance rate (see also TELEPHONY of 
October 12 and October 26, 1935): 

(1) He must not be more than 10 
miles from a state approved fire de- 
partment and he must be eligible to 
receive its service. 

(2) He must have a telephone. 

(3) He must have an artificial wa- 
ter supply of not less than 3,000 gal- 
lons, maintained to fight fires; or a 
natural water supply of like quantity 
within 750 feet of his building group. 

This plan, said Mr. Reno, has been 
submitted to the insurance depart- 
ments of the various states and in 
the spring of this year it was ap- 
proved by 13 of these states, namely; 
Illinois, Indiana, Iowa, Michigan, 
Minnesota, Nebraska, North Dakota, 
South Dakota, Tennessee, Oklahoma, 
Colorado, Wyoming and New Mexico. 
Schedules authorizing insurance rate 
reductions and listing the require- 
ments necessary to obtain the reduc- 
tion have been made official in these 
states, he added, the reductions 
amounting to approximately 10 per 
cent. 

By obtaining recognition of the 
plan by insurance interests and se- 
curing reductions in insurance rates 
in a number of states, the association 
has met with success in two stages 
of the proposition, said the speaker. 

“The next two stages to perfect 
are, first, to inform and enthuse 
farmers in these 13 states of the pos- 
sibility of getting reductions in their 
fire insurance rates; and second, to 
organize fire departments to serve 
rural communities,” said Mr. Reno. 

“To bring about these last two 
stages it has been recommended that, 
at first, action should be concentrated 
in a confined area. Therefore, two 
states have been selected—lIllinois 
and Michigan—in which several com- 
munities have complete rural fire de- 
partments already established. In 
order to get the ball rolling in these 
states, one of such communities in 
each state will be chosen. Practically 
all activity will be carried on in these 
two particular communities for the 
time being. 

Insurance companies have assured 
us that they will make a special can- 
vass of these selected territories and, 
through the cooperation of telephone 
companies and by means of numerous 
publicity channels, farmers now eli- 
gible for fire department service in 
these two communities will be in- 
formed of the plan and will be urged 
to take advantage of it. 

By limiting effort to two communi- 
ties it is felt that an efficient and 
fool-proof plan of procedure can be 
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worked out, which can be adopted in 
other localities. It is believed if the 
movement is well started in these 
two communities, it will immediately 
spread to other communities in IIli- 
nois and Michigan and, in turn, to 
other states. 

It is also felt certain the move- 
ment will spread to communities that 
have no rural fire departments. This 
will naturally lead to agitation on 
the part of the farmers for the or- 
ganization of such units in order to 
be eligible to receive insurance rate 
reductions. 

When this happens, the Associa- 
tion of Fire Fighting Equipment 
Manufacturers has promised that it 
will take over the work of organizing 
these departments and will do the 
selling and arrange for financing of 
the fire-fighting equipment. This as- 
sociation has been active in this re- 
spect for years, and it has been very 
successful in bringing organized fire 
protection to the farm. 

Independent telephone companies 
have a big part to play in making 
the movement a success. First, they 
are going to be called upon to help 
publicize the plan to the farmers in 
their communities and do what they 
can to get the farmers to subscribe 
to it. 

Second, when the time comes to or- 
ganize new rural fire departments, 
they are going to be asked to work 
with the Association of Manufactur- 
ers of Fire Fighting Equipment and 
insurance companies to bring this 
about. 

In other words, Independent tele- 
phone men are going to be the key 
men in their respective communities 
around whom the entire program will 
evolve. 

Just as soon as an efficient plan of 
procedure has been worked out, we 
shall be ready to go into action in all 
states, and at that time telephone 
companies everywhere will be asked 
to do their part. 

We hope that when they are called, 
Independent telephone men will get 
behind this movement and aid us in 
making it a going proposition. In 
the meantime, they should acquaint 
themselves with the matter in order 
to be in a position to explain the 
proposition to the farmers in their 
communities. The association will 
be glad to answer any requests for 
information.” 

Secretary Deering took the floor 
following Mr. Reno’s excellent pres- 
entation of the rural fire insurance 
plan and stated that much progress 
had been made with the stock fire in- 
surance companies. There is, how- 


ever, much to be done, in that mutual 
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companies write a large volume of 
farm insurance. 

The next job, Mr. Deering said, is 
to get the county mutual companies 
to make allowances for telephones in 


farm homes. He stated that some 
mutual companies in Wisconsin give 
credit for telephones. It is an im- 
portant job for the companies and the 
associations to work out with these 
mutual companies. 

The first speaker on the open 
forum was H. P. Sentman of Fair- 
mount, Minn., who pointed out that 
many farms are rented and, in fact, 
there is considerable scarcity in the 
number for rent. The owners of these 
farms live in towns and Mr. Sentman 
suggested that stuffers be placed in 
envelopes with telephone bills sent to 
farm owners, urging them to specify 
in leases that telephones must be in- 
stalled. 


Miscellaneous Discussions 
in the Open Forum 

Harry S. Berlin, Portsmouth, Ohio, 
pointed out that newspapers publish 
many stories of telephones being re- 
sponsible for saving of property on 
farms in cases of fires. He suggested 
that clippings be assembled at some 
central point and that farmers be 
given the information. Mr. Pitcher 
asked that the clippings be sent to 
the Chicago office of the United 
States association. 

J. C. Crowley, Jr., St. Paul, Minn., 
told of a campaign conducted in his 
state by the Minnesota Telephone As- 
sociation for stories concerning farm 
fires in which telephones took a part. 
Some 260 letters were received from 
telephone operators together with 
statements by the fire department 
officials giving the fire stories. Judges 
selected the 12 best letters and these 
were published and sent out to com- 
panies over a period of 12 weeks. 

K. B. Schotte, of Kittanning, Pa., 
asked for information regarding 
REA loans. He pointed out that pri- 
vate power companies are furnishing 
current in his territory at much less 
than the REA can supply it. He 
thought that if it were generally 
known that private-owned electric 
companies do this, there would not be 
much interest in the REA proposals. 

Mr. Berlin brought up the question 
of payments by the REA for moving 
poles where electric cooperative lines 
conflict with telephone lines. Mr. 
Crowley related an experience with 
the Minnesota cooperative in which 
there was an overbuild of 165 poles. 
An estimate of $482 was given for 
the cost of moving the telephone 
lines. This estimate was sent to 
Washington and then referred beck 
to local REA officials, who declared 


they would not allow more than $2 a 
pole. 

The telephone company stood upon 
its rights as set forth in court and 
commission decisions in Minncsota, 
and also stated that it was not look- 
ing for money. It proposed that the 
contractor for the cooperatives move 
the poles, doing the job in a satisfac- 
tory, workmanlike manner. This 
offer, however, was not accepted, but 
the cooperative did settle for $375 
and the money was actually paid. 

W. H. Daubendiek of West Bend, 
Iowa, was given the floor to discuss 
toll compensation. Mr. Daubendiek 
declared there would be no monopoly 
in the telephone industry were it not 
for long distance service. He point- 
ed out that Independent systems have 
been proved satisfactory in the inter- 
exchange of toll service. 

The experience of foreign govern- 
ments with telephone service, he de- 
clared, indicates that it is possible to 
have government ownership of toll 
lines in this country. Following this, 
he outlined the building up of the 
long distance service monopoly in this 
country by the Bell System. 

Mr. Daubendiek then took up the 
history of toll compensation in lowa 
and declared that the present com- 
pensation is unsatisfactory. The Bell 
methods in the handling of toll serv- 
ice by Independents, he declared, 
tends to eliminate the building of In- 
dependent toll lines. 

The speaker related the controver- 
sy between his company—the West 
Iowa Telephone Co. of Remsen— 
and the Bell, referring to a study 
made in 1931 of toll handling costs. 
This study, he stated, showed that 
his company should be allocated bet- 
ter than 70 per cent of the tolls, but 
it gave notice to the Bell that 50 
per cent would be accepted. 

In 1935 suit was instituted by the 
Bell for collection of amounts on tolls 
in conformity with its schedule of 
compensation in effect in Iowa, and 
the court upheld the Bell in its con- 
tentions. 

In closing his remarks, Mr. Dau- 
bendiek again declared that the gov- 
ernment should take over the toll sys- 
tem of this country and that would 
permit local toll lines which can be 
operated by the Independent com- 
panies at a profit. 

In bringing the convention to a 
close at noon, Executive Vice-Presi- 
dent Pitcher expressed appreciation 
of the part convention attendants 
took in making the meeting the 
greatest in the United States associa- 
tion’s history. The registration, he 
declared, was 50 per cent higher than 
other years. 
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Commission and Court Activities 


Three Division Heads Ousted 


in FCC Reorganization 

Commencing his “clean-up” of the 
Federal Communications Commission 
Chairman Frank McNinch on October 
14 abolished the three-division organ- 
of the body and left without 
positions three men with powerful 
political backing. 

The division chiefs who lost $7,500 
jobs by this reorganization were A. G. 
Patterson, director of the telephone 
division and a relative of Justice Hugo 
L. Black; John F. Killeen, director of 
the broadcast division, a former political 
aid of Postmaster General James A. 
Farley, and close friend of Edward J. 
Flynn, New York secretary of state and 
Democratic leader of the Bronx; and 
Robert T. Bartley, director of the tele- 
graph division, and nephew of House 
Majority Sam Rayburn of 
Texas. 

Chairman MecNinch denied the three 
divisions were abolished for the pur- 
pose of eliminating Messrs Patterson, 
Killeen, and Bartley. He said it was a 
“source of regret to the commission 
that their jobs had to go,” but that it 
was “an unavoidable consequence” of 
Unofficially, it was 
said at the commission that the jobs 
were supernumerary. 

Mr. MeNinch said that “to subdivide 
a small commission tends away from 
cooperation and mutual understanding.” 
Hereafter, he said, the seven-man com- 
mission will function as a unit. 

vv 


Changes in FCC Orders 
On Toll Tickets, Records 


Order 17-A issued September 29 by the 
Federal Communications Commission 
directed that certain changes be made 
in the telephone division orders. Nos. 
6-A, 6-B, and 14, subsection 85 (a), 
“Telephone toll tickets, and statements 
forming basis of charges to subscribers 
and others,” and l(c), 
“Trial balance sheets of general and 
auxiliary ledgers,” of paragraph 20 of 
the Regulations to Govern the Destruc- 
tion of Records of Telephone, Telegraph 
and Cable Companies (Including Wire- 
less Companies) promulgated pursuant 
to order of the Interstate Commerce 
Commission made on the 3rd day of 
November, 1919. 

[It was ordered that the words “Op- 
tional after charges have been paid or 
considered to be uncollectible” in the col- 
umn “Period to be retained” opposite 
subsection 85(a) of paragraph 80, be 
deleted and that the words “6 months” 
be inserted at that point. 
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the reorganization. 
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It was also ordered that the records 
covered by subsection 85(a) of para- 
graph 20 be exempted from the provi- 
sions of telephone division Orders Nos. 
6-A, 6-B, and 14, and destroyed in con- 
formity with the provisions of that sub- 
section as amended by this order. 

It was further ordered that those car- 
riers using reprinted copies of the Reg- 
ulations to Govern the Destruction of 
Records be notified that the word “per- 
manently” appearing in the original au- 
thenticated copies of the Interstate 
Commerce Commission’s order of No- 
vember 3, 1919, in the column “Period 
to be retained,” opposite subsection 
1(c), “Trial balance sheets of general 
and auxiliary ledgers,” was omitted 
from such reprinted issues by reason 
of a printing error. 
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Recognizes Companies’ 
Rights in REA Construction 
The Kansas Corporation Commission, 

in a ruling handed down October 2, 

refused to approve the plans and speci- 

fications of the Brown-Atchison Elec- 
tric Cooperative Association, Inc., for 

a proposed electric power transmission 











line along the highways of five counties 
around Horton unless they are so modi- 
fied that no conductor of the transmis- 
sion line paralleling a grounded tele- 
phone line shall be grounded. 

The commission’s findings are as 
follows: 

Plans and specifications providing for 
the construction of an electric trans- 
mission line upon and along the high- 
ways in Brown, Doniphan, Atchison, 
Nemaha and Jackson counties comply 
with the requirements established by 
the Bureau of Standards where a 
grounded wye type circuit is used. 

Along the highways where the pro- 
posed transmission line is to be con- 
there are certain grounded 
telephone lines now in use. Where an 
electric transmission line, one or more 
wires of which are connected to the 
ground, and a grounded telephone line 
parallel on the same highway, the in- 


structed 


ductive interference seriously impairs 
and may destroy the commercial use of 
the telephone line. However, where such 
parallel lines on the highways are 
metallicized and properly coordinated, 
inductive interference is greatly re- 
duced and does not prevent commercial 
use of the telephone. 


When in doubt, you'll find it 
easiest to refer to the... 


SUTTLE SALESMAN CATALOG 


It has: 


Complete Description and Latest Prices on 


Runzel Cords, Leich Handsets, Ironite 

Drop Wire, Cook Arresters, Gray Pay 

Stations, Receiver Shells, Mouthpieces, 

Switchboard Plugs, Nicopress Sleeves, 
Stewart Test Sets. 


And all the rest of your everyday needs. 


SUTTLE EQUIPMENT CO., LAWRENCEVILLE, ILL. 


Accurately compiled 
for quick reference 
and easy reading. 
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CABLE—LEAD ENCASED 





Kennecott Wire and Cable Company, 
Subsidiary of Kennecott Copper Cor- 
poration, Phillipsdale, R. |.—Paper tele- 
phone cable, switchboard cable, bare 
copper wire. Chicago: 140 South Dear- 
born Street; Cincinnati: Traction Build- 
ing; New York: 16 East 40th Street. 











POLES 





B. J. Carney & Co., 100 N. 7th St., 
Minneapolis, Minn.—Western red cedar 
poles. entrex Butt Treated or Plain. 














International Creosoting and Construc- 
tion Co., Galveston, Texas.—Creosoted 
Southern Yellow Pine Poles. Plants: 
Beaumont and Texarkana, Texas. 














MacGillis & Gibbs Company, Milwau- 
kee, Wis.—Northern White and Western 
Red Cedar Poles. Plain or butt-treated. 
Immediate quotations on request. 














T. M. Partridge Lumber Co., Minne- 
apelis, Minn.—Northern White— Western 
Red Cedar Poles. Plain or butt-treated. 














H. Sigalet & Company, Ltd., Lumby, 
» Ge nada—Western Red Cedar 
Poles. Plain or butt-treated. 














Valentine Clark Corporation, 2516 Dos- 
well Ave., St. Paul, Minn.—Finished 
Cedar Poles. Plain or butt-treated. 











52 


The conclusions of law and rights 
and duties of utility companies with re- 
spect to the use of the highways of 
Kansas were set forth by the commis- 
sion as follows: 

“Under Section R. S. 66-183, the com- 
mission has the power to prescribe rea- 
sonable rules and regulations with re- 
spect to stringing and maintaining 
wires on the highways of the state 
where there is danger or possibility of 
unreasonable interference to the wires 
or service of one utility by those of an- 
other utility, but the commission does 
not have the power to assess damage in 
favor of one utility as against another. 

Electric transmission companies and 
telephone companies have the right to 


use of the public highways in this 
state, but neither has the right to 
use such highways to the exclusion 


of the other. It is, therefore, the duty 
of any utility company using the high- 
ways for transmission purposes to con- 
struct its lines according to the best 


known methods to prevent interfer- 
ence.” 
It was, therefore, ordered by the 


commission: “That the plans and speci- 
fications as set forth in the application 
are not approved unless they are so 
modified that no conductor of the elec- 
tric transmission line is grounded and, 
when so modified, said plans and speci- 
fications shall be approved; provided 
that subject to the approval of the com- 
mission mutual agreements may be 
made by the parties relating to the use 
of grounded conductors where 
parallel on the same highway.” 
~ @ 
Summary of Conmission 


Rulings and Hearings 
Federal Communications Commission, 
Washington, D. C. 
September 13: Telephone division 
granted authority to the Mutual Tele- 
phone Co. of Hawaii to intervene in the 
hearing on the applications of RCA 
Communications, Inc., for modification 
of license for stations KKP and KKH 
to add Tokio, Japan, as part of com- 

munication. 

September 15: Telephone division 
authorized The Diamond State Tele- 
phone Co. to supplement existing facili- 
ties between Seaford and Georgetown, 
Dela. 

September 15: Telephone division 
authorized the Bell Telephone Co. of 
Pennsylvania to supplement existing 
facilities between Doylestown and Pine- 
ville, Pa.; and between Newtown and 
Yardley, Pa. 

September 15: Telephone division 
entered order directing the Norfolk & 
Carolina Telephone & Telegraph Co., 
Elizabeth City, N. C., and the Norfolk 
& Carolina Telephone & Telegraph Co. 
of Virginia, Elizabeth City, N. C., “to 
respond to the orders of the telephone 
division applicable to them, or show 
cause why said carriers should not be 
required to do so. In event the carriers 
do not respond to said orders, the case 


lines 





| ANNOUNCEMENT! 





OWING TO LACK of space in 
this special Convention Issue, <e- 
tailed reports of the commercial, 
| plant and traffic conferences will 
| be published in next week’s issue 

of TELEPHONY; also general 

comments on exhibits from a 

plant man’s viewpoint will appear. 











will be set for hearing at such time and 
place as the commission shall hereafter 
direct.” 

September 22: Telephone division 
granted application of E. M. Hiestand 
for authority to hold the position of 
treasurer of the Michigan Associated 
Telephone Co. in addition to the position 
of secretary of that company and secre- 
tary-treasurer of Indiana Associated 
Telephone Corp. 

September 29: Telephone division 
adopted order authorizing the Pacific 
Telephone & Telegraph Co. to supple- 
ment existing facilities between Port- 
land and a point about one mile west of 
Wyeth, Ore. 

September 29: Telephone division 
authorized the Pacific Telephone & Tele- 
graph Co. to supplement existing facili- 
ties between Sacramento, Calif., and 
Portland, Ore. 

October 20: Further hearing in post 
office and courthouse at San Francisco, 
Calif., before an FCC examiner to de- 
termine whether the Santa Barbara 
Telephone Co., Santa Barbara, Calif., is 
entitled to exemption under Section 2 
(b) 2 of the Communications Act. 


Arkansas Department of Public 
Utilities 

September 3: The Southeast Arkan- 
sas Telephone & Power Co. asked 
for permission to abandon its telephone 
line from Star City to Cornerville. The 
company says in its petition the line is 
being operated at a loss and that there 
are not over ten subscribers in Corner- 
ville. 
Georgia Public Service Commission 

September 23: Order issued permit- 
ting the telephone service in Buchanan 
to be changed over to dial system by 
the Southern Bell Telephone & Tele- 
graph Co. with an attendant 25-cent 
per month increase in rates. 

October 12: Hearing on citation 
against the Southern Bell Telephone & 
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Telegraph Co. to show cause why “mod- 
ern and efficient telephone service” 
should not be installed. 

October 12: Hearing on citation 
against the Parker Telephone Co. to 
show cause why the telephone service 
should not be improved. 

Illinois Commerce Commission 

October 13: Hearing in Chicago on 
complaint of the Clearing Industrial 
Association et al. against the Illinois 
Bell Telephone Co. as to unjust and un- 
reasonable charges for telephone serv- 
ice by the Illinois Bell Telephone Co. to 
complainants in the Chicago exchange 
area. Petition for rehearing filed by 
complainants and granted by commis- 
sion. 

October 13: Hearing in Chicago on 
complaint of Henry A. Proesel et al. 
against the Illinois Bell Telephone Co. 
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Adam Cook's Sons, Inc. 
LINDEN, N. J. 








JOHN C. LARKIN & COMPANY 
Consulting 





Specializing in a Professional Service to 
Telephone Utilities Covering the Field of 
Accounting and Engineering 
Chamber of Commerce Building 
Syracuse, New Yerk 








ACCOUNTING 
HERDRICH and BOGGS 


Certified Public Accountants 
803 Electric Building 
INDIANAPOLIS, IND. 











as to rates for telephone service adja- 
cent exchanges to complainants as sub- 
scribers in the County of Cook. Amend- 
ed complaint filed. 

October 13: Hearing in Chicago on 
application of the Wabash Telephone 
Co. for approval of service agreements 
with the Telephone Management Co. 
under Section 8a of an Act concerning 
public utilities. 

October 13: Hearing in Chicago on 
application of the Illinois Valley Tele- 
phone Co. for approval of service agree- 
ment with the Telephone Management 
Co. under Section 8a of an Act con- 
cerning public utilities. 

October 13: Hearing in Chicago on 
application of the Illinois Telephone 
Co. for approval of service agreement 
with the Telephone Management Co. 
under Section 8a of the Act concerning 
public utilities. 

October 14: Hearing in Chicago on 
complaint of Edward M. Flavin against 
the Illinois Bell Telephone Co. as to cer- 
tain rules of the company covering tele- 
phone rates in Chicago. 

Minnesota Railroad & Warehouse 

Commission 

October 5: Order issued granting the 
joint application of E. Gardinier, owner 
of the Claremont exchange, to sell, and 
G. S. Kidder and C. E. Van Kirk to buy 
all the assets of the Claremont Tele- 
phone Exchange. 

It was further ordered that Mr. Gar- 
dinier, owner of the Claremont ex- 
change, shall file with the commission 
the annual report for that part of this 
year up to and including October 31, 
and that the purchasers, Mr. Kidder 
and Mr. Van Kirk, shall file a report 
for the balance of 1937. 

Nebraska State Railway Commission 

October 5: Application filed by Lin- 
coln Telephone & Telegraph Co. for 
authority to remove exchanges at David 
City, Stromsburg, Fairbury and Ne- 
braska City from exemptions relating to 
incoming and outgoing line service and 
to put into effect standard rate. 

October 6: In the matter of the 
complaint of sundry patrons of the 
Chester Telephone Co. relating to ser- 
vice conditions, motion filed by defend- 
ant asking that the complaint set out 
particularly wherein service is lacking 
overruled and hearing set for Chester 
on October 20. 


New York Public Service Commission 

October 5: Order issued requiring 
the New York Telephone Co. to dis- 
continue the 10-cent extra monthly 
charge on handset telephones beginning 
January 1. 

It is estimated that subscribers will 
save between $2,150,000 and $2,200,000 
a year based on rates effective on Janu- 
ary 1, 1937, when the latest order and 
the February order become effective. 


Ohio Public Utilities Commission 

October 4: On the condition that no 
changes be made which will increase any 
existing toll charges, the commission 
approved and filed a new contract date 
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Telephone Securities Corporation 
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J.G. WRAY & CO. 


Telephone Engineers 
Specialists in Appraisals. Rate Surveys, 
Financial Investigations, Organization, 
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CLASSIFIED SECTION 


Rates 10 cents per word payable in advance. 


Minimum charge $2.00 for 20 words or less. 





RECONSTRUCTED EQUIPMENT 


Stromberg Carlson No. 104 4-bar 1000- 
1600 or 2500 ohm ringer compacts 


with short transmitter arms @..... 7.50 
Monarch 4-bar 1000-1600 or 2500 ohm 

ringer compacts with short trans- 

mitter arms @.. - pee ee te aw eee 7.25 
Leich Elec. 5-bar 1000-1600 or 2500 

ohm ringer compacts with short 

transmitter arms @ .. keep aanse.e 9.25 
Kellogg No. 2696 4-bar 1000-1600 or 

2500 ohm ringer compacts with short 

transmitter arms @.......-..+++-. ° 8.00 


Western Elec. No. 22C Shutter type 

drops and jacks, per strip of 5... 8.75 
Monarch No. 33 desk set with inside 

connection 3-bar 1000-1600 or 2500 

ohm ringer signal set @ $7.85— 

4-bar @ a 10.00 
Automatic Elec. Slip type Rec. with re- 


polished shell and new cord, 95c; 

with new shell @. oa e 1.15 
Kellogg No. 41 slip type Receivers with 

new shell and cord @.. ‘ ° ; 1.25 
Leich Elec. Local Battery Transmitter 

complete with back and mouthpiece 90 
Kellogg New Grabaphones, desk type, 

complete, less signal set, @ 7.25 
Western Elec. No. 20 Common Battery 

Ind. Coils @ 35 


Chicago Telo. Supply 1000-1600 or 2500 
ohm self contained ringers’ with 

gongs @ ,. os aa oe , 1.25 
Western Elec. 60 Line No. 1200 floor 
type Swhd. equipped with 30 Shutter 
type drops and jacks, 5 double ring- 
ing single supervision cord Ckts 
equipped with Transmitter Battery 
cut off. complete with Trans. Rec 

hand Gen ete . 150.00 

Write for Bulletin 

REBUILT ELECTRIC EQUIPMENT CO. 

1934 West 21st St.. Pilsen Sta. 
hicago, Ml. 
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RECONDITIONED 
MAGNETO 
TELEPHONES 


Desk Sets 
Hand Sets 
Wall Sets 


Write for circulars. 


BUCKEYE TELEPHONE 
& SUPPLY CO. 


COLUMBUS, OHIO 




















FOR SALE 

TWO 120-LINE Western Electric 
1240-D Magneto Switchboards, each 90 
equipped 15 prs. cords and keys with su 
pervisory signals. Slightly used—A-1 
shape—unusual buy at $350.00 each. James 
O. Oliver & Co., Inc., 151 Chambers St., 


New York, N. 








POSITIONS WANTED 





POSITION WANTED by young man 
thoroughly experienced in aerial and 
underground construction, switchboard in- 
stallation and maintenance, all makes, 
automatic circuits and relay adjustments, 
repair and installation of teletype and asso 
ciated equipment. References \ddress 
8665, care of TELEPHONY. 


WANTED—Cable splicing and switch- 
board work. Twenty years’ experience with 
Bell and Independent companies. Have 
testing equipment. Best of references. Will 
go anywhere and handle any job, large or 
small. Address 8628, care of TELEPHONY. 





15 YEARS’ experience—Construction, 
cable-splicing, trouble shooting, mainte- 
nance inside and outside plant; desire one- 
man plant, preferably Middle West. Good 
references. Address 8629, care of TEL- 
EPHONY. 


ACCOUNTANT OR AUDITOR de- 
sires position with Independent telephone 
company. 18 years’ experience in all 
branches of telephone accounting. Can give 
A-l references. Investment considered. 
Address 8630, care of TELEPHONY. 


POSITION WANTED Manager- 
Troubleman, 10 years’ experience on C. B 
and Magneto plants. Go anywhere. Any- 
thing considered. P. O. Box 13, Milford, 
lowa 


CABLE-SPLICER, good on locating 
and clearing all cable trouble. Good switch- 
board man and trouble-shooter. Can give 
results instead of excuses. Have complete 
testing equipment. Address 8662, care of 
TELEPHONY. 


POSITION WANTED—15 years’ 
experience in supervisory capacity ; tele- 
phone and telegraph installation, main 
tenance and engineering with major com- 
panies; 2 years’ sales experience. Locate 
anywhere. Address 8658, care _ of 
TELEPHONY. 


POSITION WANTED-—By telephone 
man, 20 years’ experience as wire chief, 
switchboard man No. 12 and No. 14 type 


Printer maintenance CAX  Strowger- 
Automatic; also outside maintenance. Can 
give references. Address 8659, care of 


TELEPHONY. 


as of January 1, 1937, governing the in. 
terchange of toll service by the Ohio 
Associated Telephone Co. and the Ohio 
Bell Telephone Co. 

In addition to the supersession of a 
large number of contracts between the 
predecessors of the parties the new 
contract only provides for the chanze of 
one transfer point from LaRue to Ma- 
rion. 

October 5: Order issued denying the 
petition of the Wellington Telephone 
Co., which requested that it reconsider 
its order of September 20 prescribing 
the boundary between its exchange area 
and that of the area of the Oberlin ex. 
change of the Northern Ohio Telephone 
Co. Incidentally, it developed fron: in- 
quiry that the territory which was 
mentioned by the Wellington company 
is not within the boundaries of the 
Oberlin exchange. 

October 6: Permission obtained by 
the United Telephone Co. to increase 
rates on handset telephones, for a 
period of two years, will affect patrons 
in the following exchanges: Bellefon- 
taine, DeGraff, Huntsville, Byhalia, 
Quincy, York Center, Milford, Marys- 
ville and Magnetic Springs. 

October 8: Authority was granted 
the Thompson Telephone Co. to file a 
rew modern rate schedule. The existing 
rentals are republished supplemented 
by a number of regulations. 

October 8: Authority granted the 
Ohio Bell Telephone Co. to file new tar- 
iffs for Westlake, Berea, Victory, Mon- 
trose, Hillcrest, Independence, Wick- 
liffe, and Terrace exchanges, which sub- 
stitute the names of Westlake and Mon- 
trose for Dover Center and Maple 
Heights and reduce the existing busi- 
ness extension rates from $1.25 to $1.00 
per month. 

October 8: A second order was issued 
approving boundaries or exchanges as 
agreed by the companies. Those ap- 
proved are: 

Ohio Telephone Service Co., Adonia, 
Arcanum, and New Madison. 

Ohio Standard Telephone Co., Mt. 
Blanchard, Hamersville, Trotwood, En- 
glewood, Winona, West Union, West 
Alexandria, Verona, Russellville, Pike- 
ton, Phillipsburg, Peebles, Payne, Paris, 
North Georgetown, Lewisburg, Zenera, 
Haneverton, Forest, Republic, Felicity, 
Brookville and Arlington. 

Northern Ohio Telephone Co., Attica. 

Ohio Bell Telephone Co., Brecksville, 
Bedford, Bloomingville, Canal Winches- 
ter, Conesville, Canton, Castalia, Clif- 
ton, Columbiana, Columbus, East Pal- 
estine and Dublin. 


Pennsylvania Public Utility 
Commission 
October 13: Hearing on intrastate 
toll rates of the Bell Telephone Co. of 
Pennsylvania continued to this date 
from September 21. 
South Carolina Public Service 
Commission 
October 1: Announcement made by 
Chairman Josiah J. Evans that a re- 
duction will be made in the rates of the 
Southern Bell Telephone & Telegraph 
Co., following an investigation and con- 
ferences with company officials. 
Tennessee Railroad & Public Utilities 
Commission 
Hearings begun in the 
rate investigation of the 
3ell Telephone & Telegraph 


October 5: 
commissions 
Southern 
Co. 


TELEPHONY 
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